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• The dollar index traded around 104 on Thursday, hovering close to its lowest levels in six

months and holding losses from earlier this week following a surprise hawkish move from the

Bank of Japan, which raised the upper limit of its tolerance band on 10-year government

bonds to 0.5% from 0.25%.

• The greenback also faced pressure from fears that further monetary tightening from the

Federal Reserve could tip the world’s largest economy into recession next year.

• "Confidence returned to markets as Christmas came early in the form of an unexpected and

broad-based surge in U.S. consumer confidence," said Vishnu Varathan, head of economics

and strategy at Mizuho Bank.

• In holiday-curtailed trading, investors will turn their attention to Britain's Q3 GDP data which

comes out on Thursday. Economists polled by Reuters expect it to rise 2.4% year over year.

• Key developments that could influence markets on Thursday: Economic events: UK Q3 GDP

data, Sweden PPI data for November. The U.S. gross domestic product data for the third

quarter and weekly U.S. jobless claim numbers are due at 1330 GMT.
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➢ EUR/USD is attempting a rebound toward 1.0650 during early Thursday. The hawkish

European Central Bank (ECB) policy outlook also keeps the Euro bulls hopeful. European

Central Bank (ECB) Vice-President Luis de Guindos said on Thursday that “we should expect

to raise interest rates at this pace for a period of time.”

➢ The encouraging Germany’s IFO Business Climate Index climbed to 88.6 in December versus

the previous reading of 86.3 and the forecast of 87.2. The institute also offered a positive

outlook for the country’s employment sector for early 2023.

➢ For more upside, bulls need to surpass 1.0650, which will send the pair to December 14 high at

1.0700. A breach of the latter will drive the major to April 14 low at 1.0750. On the contrary,

bears can take control if the major plunge below the support of 1.0600. This will drag the pair

towards December 07 high at 1.0550.
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➢ The GBP/USD pair attracts some buying on Thursday and reverses a major part of the previous

day's slide to a nearly three-week low.

➢ According to the final version of the Q3 GDP print released by the Office for National

Statistics, the UK economy contracted by 0.3% during the July-September period. This is

slightly below the 0.2% decline estimated initially and was accompanied by a downward

revision of the yearly growth rate to 1.9% from 2.4%.

➢ For an ideal short build-up, investors could use the pullback towards the downtrend line near

1.2150 as a selling opportunity. This will drag the asset towards November 15 high at 1.2030.

On the flip side, bulls will dominate the asset if it oversteps the 1.2150 resistance and push

cable to December 06 high at 1.2270.
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➢ The price has resisted around 132.50 for the start of Thursday while trapped between there and

support of 131.50.

➢ Japanese Prime Minister Fumio Kishida said in a statement on Thursday, “we will host a

special session of council on economic and fiscal policy and it will be held early next year to

examine long-term macroeconomic policy with an expert panel.” PM Kishida said he “wants

industries to carry out investments of 100 trillion Yen as early as possible.”

➢ The sellers need a sustained move below 131.50 to accelerate the downfall towards August 02

low at 130.40. On the flip side, the greenback bulls could regain control if the asset oversteps

the 132.50 resistance. An occurrence of the same will drive the yen pair towards 134.00,

followed by December 19 low around 135.50.
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➢ XAU/USD grinds higher at the intraday top near $1,820, reversing the previous day’s

pullback from a one-week high, as markets sneak into a holiday mood during early Thursday.

Also favoring the metal price could be the recent pullback in the US Dollar amid mixed

catalysts and pre-data anxiety.

➢ China’s readiness for more stimulus and the Bank of Japan’s (BOJ) second unscheduled bond

buying allow the US Treasury bond yields retreat, at the latest.

➢ A rangebound move has been displayed by Gold near the level of $1,820 after that strong

upside movement on Tuesday. Bears can jump back into the game and start using this level as

a resistance which could target $1,805. Alternatively, bulls need to surpass the resistance of

$1,820, which will send the precious metal to June 01 low around $1,830. A breach of the

latter will drive the asset to $1,840.
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➢ Wall Street's three main stock indexes closed higher on Wednesday for their biggest daily

gains so far in December with help from upbeat Nike and FedEx quarterly earnings, as well

as improving consumer confidence and easing inflation expectations from investors.

➢ the S&P 500 gained 56.82 points, or 1.49%, to 3,878.45. Energy firms were the biggest

gainers among the S&P's 11 major industry sector, adding 1.89%, as oil futures rose. The

smallest gainer among the sectors was consumer staples, which finished up 0.8%.

➢ S&P 500 is displaying a minor pause and a pullback towards the resistance of 3,918 after a

downside move. The asset is expected to face barricades near this level and the bears could

drive the asset towards the target of double top pattern at 3,745. A breach of the latter will

extend losses to June 17 low around 3,640.
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