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• After having closed the last two trading days of the previous week in positive territory, the US

Dollar Index started the new week on a bullish note.

• On Saturday, Atlanta Federal Reserve President Raphael Bostic said he was ready to move

away from a 75 basis points (bps) rate hike at the last policy meeting of the year. These

comments, however, failed to influence the market pricing of the next Federal Reserve (Fed)

rate hike. According to the CME Group's FedWatch Tool, the probability of a 50 bps rate

increase in December stands at 80%, virtually unchanged from last week.

• Meanwhile, optimism about China moving away from the zero-Covid policy continues to fade.

Over the weekend, China reported Covid deaths for the first time since May. Additionally,

several districts in Beijing shut schools amid the rising number of cases while Guangzhou

ordered a five-day lockdown of its Baiyun district.

• Later in the session, the Federal Reserve Bank of Chicago's National Activity Index for

October will be the only data featured in the US economic docket. Investors will continue to

pay close attention to comments from central bankers.
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 EUR/USD is trading under pressure below 1.0370 as risk-off sentiment intensified on

surging covid cases and fresh lockdowns in China.

 On Friday, "As the stance of monetary policy tightens further, it will become more likely

that the pace of increases will slow," European Central Bank (ECB) policymaker Klaas

Knot said.

 The main pair is expected to display more losses if the asset drops below November 15

low, around 1.0280. An occurrence of the same will drag the asset to September 12 high,

surrounding 1.0200. Meanwhile, recovery remains elusive until the quote stays below the

resistance of 1.0370.







GBPUSD



GBPUSD

 GBP/USD takes offers to renew intraday low around 1.1836, keeping the previous day’s

pullback moves during Monday’s Asian session.

 Last week, a rebound in monthly UK Retail Sales data failed to pour significant

enthusiasm in the Pound Sterling. The monthly Retail Sales landed at 0.6%, against

expectations of a flat performance. While the annual data improved to -6.1%.

 The support of 1.1830 restricts short-term GBP/USD downside before directing the bears

to the uptrend line from November 04 low, near 1.1740. Meanwhile, bulls need to crack

the resistance of 1.1900 , to drive the cable towards the downtrend line from June 16 high

near 1.2000.
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 The USD/JPY pair is displaying back and forth moves around the 140.35 level, keeping

Friday's recovery move during early Monday.

 The Japanese cabinet has compiled a spending plan worth 29 trillion Japanese Yen

(USD207.37 billion), backed by new debt of about 23 trillion Japanese Yen. Japanese

Finance Minister Shunichi Suzuki said that the government will guide economic and fiscal

policy in a "responsible" manner.

 That said, the bulls currently aim the level of 142.00 as an immediate target during the

further advances. A breach of the latter will drive the asset towards October 05 low, around

143.50. On the other hand, the sellers need a sustained move below the support of 139.00

to retake control.
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 XAU/USD extended its slide into a forth straight day on Monday after having failed to

reclaim $1,760. Concerning coronavirus news from China seem to be weighing on Gold at

the beginning of the week.

 The risk-averse market environment helps the US Dollar (USD) preserve its strength early

Monday as the benchmark 10-year US Treasury bond yield holds steady at around 3.8%.

 The bears are likely to drift the asset lower to October 04 high, around $1,730. Meanwhile,

recovery moves remains elusive until the quote stays below the resistance of $1,760.
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 U.S. stock indexes rose on Friday after falling for two days, as investors shrugged off

hawkish comments from Federal Reserve officials about interest rate hikes.

 The S&P 500 gained 18.78 points, or 0.48%, to 3,965.33. Defensive groups led the way

among S&P 500 sectors, with utilities up 2%, real estate rising 1.3% and healthcare 1.2%

higher. Energy segment fell about 2% as oil prices declined on concerns about weakening

demand in China.

 For more upside, bulls need to surpass the resistance of 4,000, which will send the index

to 3,950. On the contrary, bears can take control if the major plunge below previous

week's low, around 3,900. This will drag the asset towards the uptrend line from October

13 low, near 3,850.
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