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• The US Dollar (USD) took advantage of the risk-averse market atmosphere on Thursday and

the US Dollar Index ended up closing the day modestly higher.

• On Thursday, the data from the US revealed that Housing Starts and Building Permits declined

by 4.2% and 2.4% in October, respectively, reminding investors of the negative impact of the

US Federal Reserve's (Fed) tightening on the housing market.

• Meanwhile, St. Louis Federal Reserve President James Bullard said that the monetary policy

was not yet sufficiently restrictive to reduce inflation. Commenting on the rate outlook,

Minneapolis Federal Reserve Bank President Neel Kashkari noted that it was unclear how high

the Fed will need to raise the policy rate to bring inflation down by restraining demand through

higher borrowing costs.

• European Central Bank President Christine Lagarde is scheduled to deliver a speech at 1130

GMT. Later in the day, October Existing Home Sales data will be featured in the US economic

docket. Ahead of the weekend, market participants will pay close attention to comments from

central bankers.
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EURUSD

➢ EUR/USD pares intraday gains around 1.0370 heading into Friday’s European session.

Its’ worth noting that a downward revision to the Eurozone inflation data, as per the

Harmonized Index of Consumer Prices (HICP), to 10.6% (final) in October from 9.9% in

September versus 10.7% preliminary forecasts, also favored the EUR/USD bears the

previous day.

➢ The bears are likely to drift the main pair lower to November 15 low around 1.028,

followed by September 12 high surrounding 1.0200. On the flip side, euro bulls could

regain control if the asset oversteps November 15 high at 1.0480. This will drive the asset

towards the confluence of the downtrend line from May 25 high and the upper band of

duplicated daily bullish channel, near 1.0600.
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➢ GBP/USD seesaws around 1.1890 after reversing Asian's gains. While presenting the

Autumn Budget to parliament, British Chancellor Jeremy Hunt announced £55 billion in

tax rises and spending cuts to fill a massive funding gap. "Today’s statement delivers a

consolidation of £55 billion and means inflation and interest rates end up significantly

lower," Hunt explained. In the meantime, the data published by the UK's Office for

National Statistics revealed that Retail Sales rose by 0.6% in October.

➢ The support of 1.1830 restricts short-term GBP/USD downside before directing the bears

to the uptrend line from November 04 low, near 1.1740. Meanwhile, bulls need to crack

the downtrend line from June 16 high near 1.2000, to drive the cable towards August 17

high around 1.2150.
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➢ USD/JPY prints mild losses around 139.90 as bulls take a breather after a two-day uptrend

during Friday morning in Europe.

➢ The data from Japan showed on Friday that the National Consumer Price Index (CPI)

jumped to 3.7% in October from 3% in September. This reading came in much higher than

the market expectation of 2.7%. Commenting on the inflation report, "it is true that the CPI

data shows significant price increases," Bank of Japan (BOJ) Governor Haruhiko Kuroda

acknowledged. Regarding the policy outlook, however, Kuroda reiterated that they would

maintain the easy monetary policy to support the economy.

➢ A minor pullback move towards the short-term uptrend line from November 15 low will be

an optimal buying opportunity for investors, which will drive the yen pair towards the

142.00 level. On the flip side, bears could regain control if the asset drops below the

support of 139.00. An occurrence of the same will drag the asset towards November 15

low, surrounding 137.70.
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XAUUSD

➢ XAU/USD is consolidating the recent corrective decline from three-month highs around

$1,785, as a tug-of-war between bulls and bears plays out heading into the Thanksgiving

week.

➢ Following the hawkish Fedspeak, the US 10-year Treasury yields recovered from the six-

week low and marked the biggest difference with the two-year counterpart since the 1980s,

suggesting the recession woes.

➢ Despite the latest rebound, the break of the downtrend line from November 03 low keeps

sellers hopeful. The asset is expected to face barricades near the supply zone placed around

$1,773, which will drag the precious metal towards $1,760, followed by October 04 high,

around $1,730. Alternatively, in case XAU/USD rises above $1,785, bulls could aim for

the August 10 high, surrounding $1,807.
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➢ Wall Street's main indexes ended modestly lower on Thursday in a choppy session as

hawkish comments from a U.S. Federal Reserve official and data showing the labor

market remained tight led some investors to worry about more aggressive interest rate

hikes.

➢ The S&P 500 lost 0.31%, to 3,946.55. Most S&P 500 sectors ended lower with utilities

shedding 1.8% and consumer discretionary dropping about 1.3%.

➢ The sellers need to conquer the support of 3,900 to aim for the uptrend line from October

13 low, near 3,850. Meanwhile, the resistance of 3,950 will challenge the immediate

upside of index before directing the bulls towards the 4,000 threshold.
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