
Market News

15/11/2022



NEWS

• As the market mood improves early Tuesday, the US Dollar is having a difficult time building

on Monday's modest recovery gains. Reflecting the risk-positive market environment, US stock

index futures are up between 0.4% and 0.7% in the European morning.

• Earlier in the day, the data from China revealed that Industrial Production grew by 5% on a

yearly basis in October, falling short of the market expectation for an expansion of 5.2%.

Additionally, Retail Sales contracted by 0.5% in the same period following September's growth

of 2.5%.

• Meanwhile, Republicans remain on track to gain the majority in the House with 218 seats.

According to the Associated Press, Republicans have secured 217 seats with 13 seats left to be

decided.

• The European economic docket will feature the third-quarter Gross Domestic Product figures

alongside the September Trade Balance data and the ZEW sentiment survey. Later in the day,

the Federal Reserve Bank of New York's Empire State Manufacturing Survey and October

Producer Price Index (PPI) data from the US will be looked upon for fresh impetus
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EURUSD

 EUR/USD steadies around 1.0320 heading into Tuesday’s European session, keeping the week-

start pullback from the key horizontal resistance.

 ECB executive board member Fabio Panetta said on Monday that the monetary policy has to

continue to tighten to ensure that inflation in the Eurozone does not become entrenched, as

reported by Reuters.

 Bulls need to surpass Friday's high around 1.0370, which will send the pair to April 28 low,

around 1.0470. A breach of the latter will drive the major to the downtrend line from May 25

high, near 1.0600. On the contrary, bears can take control if the major plunge below the support

of 1.026. This will drag the pair towards September 12 high, around 1.0200.
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 The GBP/USD pair is displaying a lackluster performance during early Tuesday. The asset has

turned sideways after dropping from the Friday's high, around 1.1855.

 The UK's Office for National Statistics reported that the ILO Unemployment Rate rose to 3.6%

in September from 3.5% in August but this data was largely ignored by market participants.

 The cable is expected to find significant bids around the immediate support of 1.1740 and

resume its upside journey. An occurrence of the same will drive the asset towards August 26

high, around 1.1900. On the contrary, sellers need a sustained move below previous day's low

surrounding 1.1700 to accelerate the downfall back towards 1.1640.
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 USD/JPY takes offers to renew intraday high around 140.62, keeping the previous day’s

recovery moves during early Tuesday. Earlier in the day, the data from Japan revealed that

Industrial Production contracted by 1.7% on a monthly basis in September, compared to the

market expectation for a decrease of 1.6%.

 On Monday, Bank of Japan (BOJ) Governor Haruhiko Kuroda cited that the economy is on

track for recovery. He stated that the economy is likely to recover as the impact of supply

constraints and the pandemic have eased. The tight labor market will drive wages and the

inflation rate to grow around 3% this fiscal year.

 For more upside, bulls need to surpass previous day's high at 140.80, to accelerate the bullish

moves towards 142.00. On the contrary, a slippage below 139.00 will drag the yen pair towards

August 23 high around 137.70.
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 XAU/USD pares daily losses around $1,771 heading into Tuesday’s European session. The

benchmark 10-year US Treasury bond yield is down nearly 1% on the day, providing a boost to

Gold.

 Recently, US President Joe Biden and his Chinese counterpart Xi Jinping talked face-to-face

for the first time in three years and tried to promote healthy competition, which favored the

Gold price. However, the thorny issue surrounding Taiwan soured the optimism surrounding

the event.

 Technically, the pair’s ability to oversteps above the resistance of $1,760 keeps the Gold buyers

hopeful to aim for August 11 low, surrounding $1,785. However, a sustained move below

previous day's low at $1,753 level will send the precious metal to October 04 high around,

$1,730.
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 Wall Street's main indexes ended lower on Monday, as investors digested comments from U.S.

Federal Reserve officials about plans for interest rate hikes and looked for next catalysts after

last week's big stock market rally.

 The S&P 500 lost 35.68 points, or 0.89%, to 3,957.26. Among S&P 500 sectors, real estate fell

2.7%, consumer discretionary dropped 1.7% and financials declined 1.5%.

 The bears are likely to drift the asset lower to the support of 3,900. A breach of the latter will

drag the index towards 3,850, followed by the lower band of 4-hour bullish channel near 3,800.

Alternatively, bulls could regain control if the asset oversteps the resistance of 4,000. This will

drive the S&P 500 towards 4,050, followed by the upper band of daily bearish channel near

4,100.
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