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• The upbeat market mood remains intact on the last trading day of the week as investors cheer

the soft inflation data from the US and news of China easing the Covid-related restrictions. The

US Dollar Index continues to edge lower below 108.00 after having lost more than 2% on

Thursday. Bond markets in the US will be closed in observance of the Veterans Day holiday but

Wall Street will operate at the usual hours. The US economic docket will feature the University

of Michigan's Consumer Sentiment Survey (preliminary) for November and investors will keep

a close eye on central bank speakers ahead of the weekend.

• The US Bureau of Labor Statistics announced on Thursday that inflation in the US, as measured

by the Consumer Price Index (CPI), declined to 7.7% on a yearly basis in October from 8.2% in

September. The Core CPI, which excludes volatile food and energy prices, fell to 6.3% from

6.6% in the same period.

• Earlier in the day, China's National Health Commission announced that they have decided to

reduce the required quarantine times for travelers and people who had close contact with

identified Covid cases.
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➢ EUR/USD has took offers to renew intraday low around 1.0160 as bulls take a breather after

Thursday’s juggernaut rally. European Central Bank (ECB) Governing Council member Isabel

Schnabel cited that only a deep recession with a sharp rise in unemployment would dampen

inflation but this is unlikely now." The ECB won’t look for a pause in the monetary policy as

inflation expectations are broadly anchored.

➢ The pair’s ability to oversteps above the resistance of 1.0100 keeps the EUR/USD buyers

hopeful to aim for the 1.0260 level. A breach of the latter will drive the main pair towards

August 10 high, around 1.0370. Meanwhile, the support of 1.0150 will restrict short-term

downside of the main pair ahead of the swing high of November 08, around 1.0100.
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➢ The GBP/USD pair is displaying a minor pause just below the crucial resistance of 1.1740

during early Friday. The UK's Office for National Statistics (ONS) reported on Friday that the

Gross Domestic Product (GDP) grew at an annualized rate of 2.4% in the third quarter,

compared to the market expectation of 2.1%. Other data from the UK showed that Industrial

Production expanded by 0.2% on a monthly basis in September.

➢ For more upside, bulls need to surpass the downtrend line from May 27 high near 1.1740,

which will send the pair to August 26 high around 1.1900. On the contrary, bears can take

control if the major plunge below the support of 1.1600. This will drag the cable towards

middle band of daily bullish channel around 1.1500.
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➢ The USD/JPY pair is displaying a short-term recovery during Asian session after a sheer

downside move on Thursday. The rebound move seems to lack confidence as the risk-on

impulse is extremely solid after a sheer downside in short-term US inflationary pressures.

➢ It should be noted that the increasing fears of Japan’s meddling in the forex market to defend

the Yen and the Bank of Japan’s (BOJ) defense of the easy money policy, while also hoping for

an economic rebound in the next years, also underpin the USD/JPY rebound.

➢ The sellers need to conquer the support of 140.35 to aim for multi-day highs at 139.00. A

breach of the latter will drag the yen pair towards August 23 high around 137.70. Meanwhile,

recovery remains elusive until the quote stays below the resistance of 143.50. Even if the

USD/JPY pair surges above 143.50, the confluence of trend lines surrounding 145.00 will be a

tough nut to crack for the bulls afterward.
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➢ XAU/USD pares previous day's gains while dropping to $1,748 during Friday’s Asian session.

October’s inflation report has clarified that the Federal Reserve (Fed) will re-consider its policy

tightening plans and may slow down its current pace of hiking interest rates. However,

Cleveland Fed Bank President Loretta Mester believes that restrictive policy measures by the

US central bank should continue given the persistent nature of inflation.

➢ For more upside, bulls need to surpass the resistance of $1,760, which will send the asset to

August 11 low, surrounding $1,785. Meanwhile, the horizontal support of $1,730 will restrict

the immediate downside of Gold before directing the bears towards the uptrend line near

$1,715.
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➢ Stocks on Wall Street soared on Thursday, following data that gave the strongest signs yet that

inflation was slowing. The S&P 500 was up 5.54% at 3,956.38 points. All 11 S&P 500 sector

indexes rose, led by information technology, up 6.88%, followed by a 6.85% gain in consumer

discretionary.

➢ The bulls currently aim the level of 4,000 as an immediate target during the further advances.

However, the upper band of daily bearish channel near 4,080 will be a tough nut to crack for

the pair bulls afterward. Meanwhile, pullback moves will be limited by last month high around

3,900 ahead of the 3,850 level.
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