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• As investors keep a close eye on the outcome of the US Midterm Elections, the market mood

turns cautious in the early trading hours of the European session on Wednesday. The US Dollar

Index recovers modestly while holding below 110.00 following Tuesday's sharp decline.

September Wholesale Inventories will be the only data featured in the US economic docket and

it's not expected to trigger a noticeable reaction ahead of Thursday's key inflation report. The

impact of the US Midterm Elections could impact the risk sentiment and drive the currencies'

action in the second half of the day.

• According to The Associated Press, Republicans currently have 47 seats and Democrats have 46

seats in the Senate. The party with 51 seats, in the end, will have control of the Senate. On the

other hand, Democrats have lost 3 House seats and currently have 159, against 190 seats by

Republicans. 218 seats are needed to gain the majority in the House.

• Eurozone Retail Sales improved to -0.6% YoY in September versus -1.3% expected and

upwardly revised -1.4% prior. Alternatively, the US NFIB Small Business Optimism Index for

October, 91.3 versus 92.1 prior.
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 The EUR/USD pair stays depressed around 1.0070, keeping the previous day’s pullback moves

during Wednesday’s Asian session. The major currency pair cheered broad US dollar weakness

to refresh the multi-day high around 1.0100 on Tuesday.

 European Central Bank (ECB) policymaker Joachim Nagel said on Tuesday that large rate

hikes are still necessary for the Eurozone and ECB Vice President Luis de Guindos noted that

quantitative tightening will start "sooner or later," helping the Euro hold its ground against the

US Dollar.

 The asset is likely to find a bullish impulsive wave after completing its correction to the

resistance-turned-support of 1.0050, which could drive the main pair towards the top of bullish

channel at 1.0150. On the flip side, should EUR/USD drop below 1.0050, the prospects of a

correction will be towards 1.0000, followed by the middle band of the bullish channel near

0.9950.
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 GBP/USD bulls take a breather around the mid-1.1500s in the Tokyo session after three

consecutive days of rising. Reuters quotes The Telegraph as it said, “British Prime Minister

Rishi Sunak is considering expanding the top rate of income tax next week after the Treasury

warned that more money was needed to protect pensions and benefits.”

 It should be noted that Bank of England (BoE) Chief Economist Huw Pill cited recession fears

during a panel discussion at the UBS European Conference titled "Global monetary policy

challenges," in London. The policymaker also added, “BoE will do what is needed to get

inflation back to 2% on a sustainable basis,”

 A sustained move above the resistance of 1.1600 will direct GBP/USD bulls towards

September 13 high around 1.1740. On the contrary, the sellers need to conquer the support of

1.1500 to aim for previous day's low around 1.1430.







USDJPY



USDJPY

 USD/JPY pares daily losses around 145.60 heading into Wednesday’s European session. As

reported by Bloomberg, Japan’s Prime Minister Fumio Kishida is set to approve USD198

billion in the additional budget for the economic stimulus plan. The government also “may opt

to hike taxes on ultra-wealthy individuals with annual incomes of more than JPY1 billion ($6.8

million).”

 For an ideal short build-up, investors should use the pullback towards the resistance of 146.00

as a selling opportunity. This will drag the asset towards 145.00. On the flip side, the greenback

bulls could regain control if the asset oversteps above 146.00. An occurrence of the same will

drive the asset towards previous day's high, around 147.00.
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 XAU/USD pares recent gains around a one-month high, pressured near $1,708 during early

Wednesday.

 That said, the cautious market mood extends some support to the safe-haven gold and might

limit further losses, at least for the time being. Investors turn cautious amid growing worries

about a deeper global economic downturn and uncertainty over the results of the US mid-term

elections. Traders might also prefer to move to the sidelines ahead of the crucial US consumer

inflation figures, due for release on Thursday. This, in turn, warrants some caution for bearish

traders.

 The support of $1,700 restricts immediate downside of Gold before directing the bears to

September 21 high around $1,690. On the other hand, a sustained move above the $1,715 level

will send the precious metal to October 04 high, surrounding $1,730.







S&P



S&P

 The three US benchmark indices advanced Tuesday as investors awaited the results of the

midterm elections. The S&P 500 rose 0.56% to 3,828.10. Materials, technology, and industrials

led the gainers among sectors, while consumer discretionary posted the only loss.

 SolarEdge Technologies reported third-quarter revenue of $836.7 million, topping Wall Street

views for $824.4 million. Shares soared 19%, the top performer on the S&P 500. Take-Two

Interactive Software was the worst performer on the index, down 14%, after the videogame

publisher widened its full-year net loss forecast and cut sales guidance, while also reporting a

steeper-than-anticipated loss in the fiscal second quarter.

 For more upside, bulls need to surpass the downtrend line from August 16 high near 3,850,

which will send the index to November 01 high around 3,900. On the contrary, bears can take

control if the major plunge below the support of 3,750. This will drag the S&P 500 towards

3,700, followed by October 21 low surrounding 3,640.
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