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• The US dollar index has bounced back sharply from 110.05 during early Tuesday. In the

meantime, US stock index futures are trading flat on the day, reflecting a cautious market mood.

• Today, Eurostat will release the September Retail Sales data. The US economic docket will

feature the NFIB Business Optimism Index for October and the IBD/TIPP Economic Optimism

Index for November. Meanwhile, investors will keep a close eye on the US midterm elections.

• Republicans need five seats to gain the majority in the House and one seat to control the Senate.

The outcome is unlikely to be finalized by the end of the day and some experts think that it

could take a few days before we get the final result.

• “COVID-19 cases sharply escalated in Guangzhou and other major Chinese cities, official data

showed on Tuesday, with the global manufacturing hub fighting its worst flare-up ever and

testing its ability to avoid a Shanghai-style citywide lockdown,” said Reuters.

• During the Asian session, the Reserve Bank of New Zealand announced that Inflation

Expectations for the fourth quarter climbed to 3.62% from 3.07% in the previous quarter.



EURUSD

MetaTrader4



EURUSD

 The EUR/USD pair has witnessed a mild correction from it’s intraday high at 1.0031 in the

Tokyo session. On Monday, European Central Bank policymaker Martins Kazaks noted that

inflation in the euro area was still a problem and reiterated that they will keep raising rates.

“Nobody at the moment can know with any precision where exactly the terminal rate will be,”

Kazaks added.

 A minor pullback move towards the support of 1.0000 will be an optimal buying opportunity

for investors, which will drive the major towards September 20 high at 1.0050. On the flip side,

should EUR/USD drop below 1.0000, the prospects of a correction will be towards the middle

band of the bullish channel near 0.9950.
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 The GBP/USD pair has sensed selling pressure from above the psychological support of 1.1500

in the Tokyo session. A discussion held at the CP27 climate summit between UK Prime

Minister Rishi Sunak and European Commission President Ursula von der Leyen has brought

optimism to the Brexit arrangement. The officials agreed to "work together" to end the ongoing

row over the Northern Ireland protocol (NIP) in their first meeting, as reported by SkyNews.

 A sustained move above the resistance of 1.1600 will direct GBP/USD bulls towards

September 13 high around 1.1740. On the contrary, the sellers need a sustained move below the

support of 1.1500 to accelerate the downfall towards November 04 high around 1.1380.
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 USD/JPY pares daily losses around 146.65 heading into Tuesday’s European session. In doing

so, the Yen pair extends the previous day’s rebound from near the lower band of two-week

symmetrical triangle.

 Tokyo bulls are facing pressure as Japanese Prime Minister Fumio Kishida is set to approve

USD198 billion in the additional budget for the economic stimulus plan, as reported by

Bloomberg. The government also “may opt to hike taxes on ultra-wealthy individuals with

annual incomes of more than JPY1 billion ($6.8 million).”

 The recovery moves need to cross the resistance of 148.50 to lure the USD/JPY buyers. An

occurrence of the same will drive the asset towards 150.00, followed by October 21 high

around 152.00. On the contrary, bears can take control if the major plunge below the support of

146.00. This will drag the yen pair towards September 07 high around 145.00.
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 XAU/USD stays depressed around $1,670, keeping the previous day’s pullback moves during

early Tuesday. The yellow metal’s latest losses could be linked to the market’s deteriorating

sentiment, as well as the recent rebound in the US dollar.

 The biggest jump in China’s daily coronavirus numbers since May 01 joins the market’s

anxiety amid the US mid-term elections buzz could be considered the main catalyst behind the

recent swing in the mood.

 A slippage below Monday's low around $1,666 will send the precious metal to the level of

$1,660. A breach of the latter will drag the asset towards $1,650, followed by November 03

high around $1,640. On the other hand, a sustained move above the downtrend line from

August 10 high near $1,680 will send the yellow metal to October 05 low around $1,700.
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 Major U.S. stock indexes ended higher on Monday ahead of Tuesday's midterm elections and

October inflation data due out later this week. The S&P 500 rose almost 0.96% to 3,806.79.

Communication services, energy and technology led the gainers among sectors, while utilities,

consumer discretionary and real estate posted losses.

 Viatris, a healthcare firm, said it intends to create an ophthalmology franchise by acquiring

Oyster Point Pharma and Famy Life Sciences. Viatris shares surged 13%, the top performer on

the S&P 500. The worst performer on the index was Dominion Energy, down 6.3%, as Credit

Suisse cut its rating to neutral from outperform after the company initiated a review to consider

strategic actions as well as alternatives to its current business mix and capital allocation.

 The resistance of 3,850 will restrict the immediate upside of S&P 500 before highlighting

November 01 high around 3,900. On the contrary, bears can take control if the asset plunge

below last week's low around 3,700. This will drag the index towards October 21 low

surrounding 3,640.
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