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• The US Dollar Index (DXY) rose the most in nearly a week despite mixed US data and downbeat

inflation expectations. Talking about the data, US ISM Services PMI for October dropped to 54.4

from 56.7 prior and 55.5 market consensus. However, the Factory Orders matched 0.3% forecast

versus 0.2% upwardly revised previous readings. It should be noted that the US S&P Global

Composite PMI and Services PMI got an upward revision from their preliminary readings for the

stated month whereas the Initial Jobless Claims eased to 217K for the week ended on October 28

versus 220K expected and 218K prior. On the other hand, US inflation expectations, as per the

10-year and 5-year breakeven inflation rates per the St. Louis Federal Reserve (FRED) data,

dropped to the lowest levels since October 19 and 13 in that order.

• Today, investors wait for the US Bureau of Labor Statistics to release the October jobs report later

in the session. Eurostat will publish the September Producer Price Index (PPI) for the Eurozone

and European Central (ECB) Bank President Christine Lagarde is scheduled to deliver a speech.

Finally, Canadian labor market data will also be featured in the North American economic docket.
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EURUSD

➢ EUR/USD trades in positive territory early Friday and continues to edge higher toward 0.9800.

ECB President Lagarde reiterated on Thursday that inflation is still way too high and that they

have to take action. Lagarde further added that the Euro's exchange rate matters and that it has

to be taken into account in inflation projections.

➢ In addition, ECB policymaker and Germany’s central bank head Joachim Nagel said on

Thursday, the central bank “should not refrain from further hike rates, we have to bring inflation

down in the mid-term.”

➢ The recovery moves can aim for the resistance of 0.9800 ahead of challenging the confluence of

two short-term trend line around 0.9850. On the other hand, the sellers need a sustained move

below 0.9750 to accelerate the downfall back towards October 21 low, surrounding 0.9700.
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GBPUSD

➢ GBP/USD takes offers to renew intraday high around 1.1230 as bears take a breather after a sheer

downside move on Thursday. The Bank of England (BoE) announced that it raised its policy rate

by 75 basis points to 3% as expected. In the policy statement, however, the BoE said further

increases in bank rate may be required but noted that the peak rate would be lower than 5.2%

priced into markets.

➢ For more upside, bulls need to surpass the resistance of 1.1280, which will send the pair to

Wednesday's low around 1.1380. On the contrary, bears can take control if the major plunge

below the support of 1.1200. This will drag the pair towards the lower band of bullish channel

near 1.1100.
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USDJPY

➢ USD/JPY has sensed selling pressure after hitting an intraday high of 148.40 in the Tokyo

session. During the Asian trading hours, Japanese Finance Minister Shunichi Suzuki said that

they have “no intention of guiding fx to certain levels by intervening.”

➢ Traders seem reluctant to place aggressive bets ahead of the key US macro data. The popularly

known NFP report, along with the US bond yields, will play a key role in influencing the USD

price dynamics and produce short-term trading opportunities around the USDJPY pair.

➢ The support of 147.00 will restrict immediate USD/JPY downside before directing the bears to

the uptrend line from September 22 low near 146.00. Alternatively, a sustained move above the

downward sloping resistance line from October 24 high near 148.50 will send the asset to the

resistance of 150.00.
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XAUUSD

➢ XAU/USD benefits from US T-bond yields' uninspiring performance despite the hawkish Fed

tone and climbs toward $1,650 during early Friday. In doing so, the previous metal traders lick

their wounds at the lowest levels in five weeks as traders await the key US jobs report.

➢ Meanwhile, “SPDR Gold TrustGLD, the world's largest gold-backed exchange-traded fund, said

its holdings fell 0.82 percent to 911.59 tonnes on Thursday from 919.12 tonnes on Wednesday,”

per Reuters.

➢ Should the Gold bulls cross the $1,650 hurdle, the resistances of $1,660 challenge the advances

before highlighting November 02 high at $1,670. Meanwhile, the sellers need a sustained move

below the support of $1,618 to retake control.
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➢ US stocks ended Thursday's session in the red as markets evaluated the Federal Reserve's plan to

proceed with the tightening cycle. The S&P 500 fell 1.06% to 3,719.88. Technology led the

decliners among sectors, followed by communication services and financials. Energy posted the

biggest gain, followed by industrials.

➢ Lincoln Financial Group sank nearly 33%, the biggest decliner on the S&P 500, after the life

insurance and annuities company swung to an adjusted third-quarter net loss of $10.23 per share

from a $1.62 profit a year earlier. The biggest gainer on the index was Etsy, up 14%, after the

company reported third-quarter revenue of $594.5 million, beating Wall Street's $564.2 million

expectations.

➢ For more downside, bears need to conquer the support of 3,700 to aim for October 21 low

surrounding 3,640. On the contrary, bulls can take control if the index rises above previous day's

high at 3,750. This will drive the S&P 500 towards October 27 low around 3,800.
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