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• Following the disappointing macroeconomic data releases from the US on Tuesday, the greenback

came under heavy selling pressure. September Goods Trade Balance and New Home Sales data

will be featured in the US economic docket later in the day. More importantly, the Bank of Canada

(BoC) will announce its monetary policy decisions.

• On Tuesday, the US data revealed that home prices continued to decline at an accelerating pace in

August. Moreover, the Conference Board's Consumer Confidence Index declined to 102.5 in

October from 107.8 in September, missing the market expectation of 105.9. According to the

CME Group FedWatch Tool, the probability of a 50 basis points rate (bps) hike in December after

a 75 bps hike in November climbed to 50% from only 22% last week. Consequently, the

benchmark 10-year US Treasury bond yield lost more than 3% on the day.

• During the Asian trading hours, the data from Australia showed that the Consumer Price Index

(CPI) climbed to 7.3% on a yearly basis in the third quarter from 6.1% in the second quarter.
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EURUSD

➢ EUR/USD pares daily losses around 0.9965 , keeping the previous day’s recovery moves

heading into Wednesday's European session. ECB President Christine Lagarde is set to

announce a second consecutive 75 basis point (bps) rate hike, as per analysts at Rabobank.

➢ Talking on the European energy crisis, Germany’s Economy Minister Robert Habeck said on

Tuesday that they “expect the gas price mechanism decision at the next EU Council.” He further

added that “Joint EU purchases are the best way to keep the gas price low.”

➢ Should the price maintain high and cross October 04 high at 1.0000, a Failure Swing Bottom

will confirm on the daily chart which will drive the asset towards the swing low of late July,

around 1.0100. Alternatively, should the asset drops below 0.9950, Monday's high at 0.9900

could challenge the EUR/USD bears afterward.
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➢ GBP/USD has turned sideways after a sheer rally during early Wednesday. However, the pair

remains supported by the advances in the Asian indices, as investors remain hopeful that the pace

of US and global rate hikes will start to slow.

➢ Further, the pound also cheers the UK Prime Minister Rishi Sunak taking office, with eyes on his

fiscal plan. Reports were doing the rounds on Tuesday that Sunak could delay its budget

announcement beyond October 31.

➢ Technically, a clear upside break of the symmetrical triangle pattern surrounding 1.1380, enables

the buyers to aim for the September 12 low at 1.1600. Meanwhile, the pullback moves will be

limited by the support of 1.1380.
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➢ The USD/JPY pair struggles to gain any meaningful traction and oscillates in a narrow band

through the first half of trading on Wednesday.

➢ The US dollar languishes near a three-week low and turns out to be a key factor acting as a

headwind for the USD/JPY pair. The softer US macro data released on Tuesday pointed to signs

of a slowdown in the world's largest economy and might force the Federal Reserve to its

hawkish stance. This led to a further decline in the US Treasury bond yields, which continues to

weigh on the greenback.

➢ The sellers need to conquer last day's low of 147.50 to aim for the uptrend line from September

22 low, near 146.00. Alternatively, the resistance of 150.00 challenges the short-term upside of

the USD/JPY pair ahead of last week's high at 152.00.
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XAUUSD

➢ Gold extends its gains to near $1,656, keeping the previous day’s rebound during early

Wednesday. XAU/USD price rebounded firmly on Tuesday, as the dollar resumed its downtrend

amid a string of soft US economic data, which reinforced expectations of Fed slowing down its

pace of rate increases.

➢ However, investors continue to remain cautious ahead of the ECB’s expected 75 bps rate hike

decision and the US advance Q3 GDP due for release on Thursday. In the meantime, the

sentiment on broader markets will dominate, as investors closely follow the US earnings reports

for hints on the health of the economy.

➢ That said, the bulls currently aim the level of $1,660 as an immediate target during the further

advances. A breach of the latter will drive the precious metal towards $1,670, followed by July

21 low around $1,680. On the flip side, should the bears pull the price below the support of

$1,650, Gold will be reduced to previous day's low, surrounding $1,640.
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➢ US stocks advanced on Tuesday following weaker consumer confidence and manufacturing

readings, while Alphabet and Microsoft reported their financial results after the closing bell.

➢ The S&P 500 was up 1.6% to 3,859.1. Barring energy, all sectors notched gains, led by real estate

and materials.

➢ Alphabet reported third-quarter earnings of $1.06 per share, down from $1.40 per share a year

earlier.

➢ Microsoft's fiscal first-quarter results beat Wall Street's expectations as revenue gains for cloud

and Office 365 helped offset Windows weakness.

➢ The S&P 500's ability to oversteps above the resistance of 3,830, enables the buyers to aim for the

upper band of 4-hour bullish channel near 3,900. Meanwhile, bearish moves remains elusive until

the index stays above the support 3,750.
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