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• The greenback dropped heavily on Friday as the hawkish Fed bets retreat after mixed Fedspeak.

That said, St. Louis Fed President James Bullard said, “I want rates that put significant downward

pressure on inflation.”

• However, Nick Timiraos, Chief Economics Correspondent at The Wall Street Journal (WSJ) wrote

that the Federal Reserve officials are barreling toward another interest-rate rise of 75 bps at their

meeting in November and are likely to debate then whether and how to signal plans to approve a

smaller increase in December.

• During the Asian trading hours, the data from China revealed that the Gross Domestic Product

grew at an annualized rate of 3.9% in the third quarter. Retail Sales in China, however, rose by

2.5% on a yearly basis, falling short of analysts' estimate of 3.3%.

• S&P Global will release the preliminary October Manufacturing and Services PMI data for

Germany, the euro area, the UK and the US. Federal Reserve Bank of Chicago's National Activity

Index will also be looked upon for fresh impetus later in the day.
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➢ EUR/USD holds lower grounds near 0.9850 while keeping the week-start pullback from a

fortnight top during early Monday. In doing so, the major currency pair prints the first daily loss

in three while paring the previous weekly gains amid mixed sentiment and volatile markets.

➢ That said, the bulls could aim the downtrend line from June 27 high near 0.9950 as an

immediate target during the further advances. Meanwhile, pullback moves will be limited by the

support of 0.9800 before challenging October 20 low, around 0.9750.

➢ Preliminary readings of German, Eurozone and US PMIs for October will join the

aforementioned risk catalysts to entertain EUR/USD bears. However, all eyes will be on

Thursday’s monetary policy meeting of the European Central Bank (ECB) as the decision-

makers have been hawkish of late, which in turn could help the pair buyers to regain control in

case of the Quantitative Tightening (QT) announcement.
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➢ GBP/USD nullifies early Asian session gains while dropping back below 1.1380 heading into

Monday’s European session.

➢ Former British Prime Minister Boris Johnson announced that he ended his big to replace Liz

Truss. Meanwhile, former chancellor Rishi Sunak has reportedly 165 supporters ahead of

Monday's nomination deadline and remains the clear favourite to become the next PM.

➢ A sustained move above 1.1380 will send cable to October 05 high, around 1.1500. A breach of

the latter will drive the asset towards 1.1600, followed by September 13 high near 1.1740. On the

contrary, sellers need to conquer Friday's low around 1.1050 to aim for the October 12 low at

1.0920.
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➢ The USD/JPY pair attracts aggressive buying near the 145.45 region and rallies over 400 pips

from a nearly two-week low touched this Monday. The Nikkei newspaper reported over the

weekend that the Japanese government and the Bank of Japan had intervened in the foreign

exchange market on Friday.

➢ Japanese authorities, however, have declined to comment on the matter, which, along with the

emergence of fresh US dollar buying, assists the USD/JPY pair to reverse an intraday slide.

➢ For more upside, bulls need to surpass 150.00, which will send the pair to last week's high at

152.00. On the flip side, the sellers need a sustained move below the support of 146.00 to retake

control.
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➢ After having touched its strongest level in more than a week at $1,670 earlier in the day, Gold

lost its traction and declined to the $1,650 area.

➢ The news that North and South Korea exchanged warning shots near their disputed western sea

boundary, published on Monday, also seemed to have favored the US dollar buyers of late. On

the same line could be the fears that China President Xi Jinping won’t hesitate to escalate

geopolitical matters with the US regarding Taiwan.

➢ The pullback can initially aim for the $1,650 support ahead of challenging the swing low of mid-

October around $1,640. On the flip side, bulls need to surpass the $1,670 resistance to send the

precious metal to $1,680. A breach of the latter will drive the asset to $1,690, followed by

October 05 low of $1,700.
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➢ US stocks rallied on Friday as a report from The Wall Street Journal raised hopes that the Federal

Reserve could adopt a softer policy stance on rate hikes. The S&P 500 was up by 2.4% to

3,752.76. Materials led the gainers, with all sectors in the green.

➢ Schlumberger said it expects to surpass its full-year guidance after the oilfield-services company's

third-quarter results topped estimates on the back of robust international performance. Shares

jumped 10.3%, the best performer on the S&P 500.

➢ For more upside, bulls need to surpass the resistance of 3,763, which will send the index to

September 20 low, around 3,830. On the contrary, bears can take control if the index plunge below

the support of 3,640. This will drag the asset towards 3,580, followed by October 13 low around

3,500.
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