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NEWS

• Investors seek refuge early Monday and risk-sensitive assets struggle to find demand. US bond

markets will be closed in observance of the Columbus Day holiday in the US and trading action

could remain subdued in the second half of the day. The European economic docket will feature

the Sentix Investor Confidence data for October.

• The US Bureau of Labor Statistics reported Friday that Nonfarm Payrolls rose by 263,000 in

September. This reading came in higher than the market expectation for an increase of 250,000.

Additionally, the publication showed that the Unemployment Rate declined to 3.5% from 3.7%

in August.

• Russian President Vladimir Putin said over the weekend that the attack on the bridge over the

Kerch Strait in Crimea was an act of terrorism by Ukraine. In the early European morning,

reports of explosions in Kyiv caused by Russian missile strikes forced markets to look for safe

alternatives. Meanwhile, Chinese authorities have reportedly decided to partially shut down

Changning and Putuo districts in Shanghai due to coronavirus control and prevention.
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EURUSD

➢ EUR/USD remains under pressure below 0.9750, in the face of risk-aversion and broad US

dollar rebound in early European hours. It should be noted that the old continent announced

fresh sanctions on Russian oil during the last week and amplified the energy fears whereas the

latest explosion on the Crimean bridge adds strength to the geopolitical fears.

➢ European Central Bank (ECB) policymaker and the Bank of France's head Francois Villeroy

de Galhau said that it would take the ECB to bring inflation back to the 2% target in two to

three years.

➢ The sellers need a sustained move below the support of 0.9700 to drag the asset towards

0.9650. Meanwhile, recovery remains elusive until the quote stays below the resistance of

0.9750. Even if the EUR/USD pair rises past 0.9750, it needs to cross the upper band of the 4-

hour bearish channel surrounding 0.9800 to recall the buyers.
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GBPUSD

➢ GBP/USD nullifies early Asian session gains while dropping back to 1.1077 heading into

Monday’s European session. The US dollar holds the renewed upside amid risk-aversion

triggered by Russia-Ukraine tensions.

➢ The Bank of England announced on Monday that it will launch a temporary expanded

collateral repo facility to support market functioning.

➢ A sustained move below the 1.1050 level will send cable to the support of 1.0900. A breach of

the latter will drag the asset towards 1.0760, followed by September 27 low, around 1.0650.

On the other hand, recovery moves need validation from the resistance of 1.1200 to retake

control.
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USDJPY

➢ USD/JPY climbed to its highest level neighborhood since the Bank of Japan's intervention

during the Asian session. However, the asset nullifies its gains while dropping back to 145.41.

The yen pair’s latest gains could be linked to the US dollar’s broad upside even as the holiday

in Japan and the US challenge the momentum traders.

➢ For more upside, bulls need to surpass the resistance of 146.00, which will send the pair

towards 11 August 1998 high, around 147.70. On the other hand, bears could aim the support

of 145.00 as an immediate target during the further losses. A breach of the latter will drag the

asset towards 144.00, followed by October 05 low, around 143.50.







XAUUSD



XAUUSD

➢ XAU/USD remains on the back foot around a one-week low, down for the fourth consecutive

day to around $1,687 during early Monday morning in Europe. Hawkish Fed bets and risk-

aversion keeps Gold bears hopeful. That said, the CME’s FedWatch tool signals the 78%

chance for the US central bank’s 75 bps rate hike in November.

➢ China’s downbeat PMIs for September join fears of escalating Sino-American tussles to drown

the gold prices, due to Beijing’s status as one of the key commodity users.

➢ The bears currently aim the level of $1,680 as an immediate target during the further losses.

However, September 30 low around $1,660 will be a tough nut to crack for the bears

afterward. Meanwhile, pullback moves will be limited by the support of $1,690 ahead of

today's high at $1,700.
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S&P

➢ U.S. stocks tumbled on Friday after a stronger-than-expected jobs report. Technology, consumer

discretionary and communication services led the decliners, with all sectors in the red.

➢ Advanced Micro Devices said it likely generated around $5.6 billion in revenue during its fiscal

Q3 ended Sept. 30, up 29% over year-ago levels but lagging its prior forecast expecting

between $6.5 billion to $6.9 million in Q3 revenue. Shares slumped almost 14%, the steepest

decliner on the S&P 500.

➢ The S&P 500 fell 2.8% to 3639.37. The sellers need a sustained move below the 3,590 support

to accelerate the downfall back towards 12 October 2020 high at 3,550. A breach of the latter

will drag the index towards 3,500, followed by 19 February 2020 high around 3,400.

Meanwhile, the resistance of 3,725 restricts immediate S&P 500 upside before directing the

bulls to last week's low, surrounding 3,800.







Trading futures, options or foreign
currencies involves the risk of
loss. You may lose more than the
amount originally invested and, in
respect of these products traded
on margin, you may have to pay
additional funds later. You should
not invest in such products unless
satisfied that they are suitable for
you.
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