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• The dollar stays resilient against its major rivals early Friday as investors gear up for the

highly-anticipated Nonfarm Payrolls report for September. During European trading hours, the

Bank of England (BoE) will release its Quarterly Bulletin for the third quarter and Statistics

Canada will also publish the September jobs report.

• On Thursday, the greenback found demand as a safe haven amid a souring market and

continued to outperform its rivals. Additionally, hawkish comments from Fed officials helped

the currency preserve its strength. Minneapolis Fed President Neel Kashkari said that the Fed

was "quite a ways away" from a pause in policy tightening and Fed Governor Christopher

Waller reiterated that he was expecting further aggressive rate hikes in the battle against

inflation.

• Meanwhile, US Secretary of State Antony Blinken said on Thursday that they were looking at

options to respond to Saudi Arabia following the OPEC+ decision to significantly reduce crude

oil production.



EURUSD

MetaTrader4



EURUSD

➢ EUR/USD has attracted significant bids below 0.9800 after a sheer downside move. The

discussions over the implementation of a price cap for Russian oil shipments for third

countries with G7 countries will stretch to work out the exact mechanism to set a specific cap,

EU officials told Reuters on Thursday.

➢ The data from Germany revealed that Retail Sales and Industrial Production contracted by

1.3% and 0.8% on a monthly basis in August, making it difficult for the shared currency to

find demand.

➢ The sellers need to conquer the support of 0.9750 to aim for September 26 high, around

0.9700. On the contrary, recovery moves will be limited by the resistance of 0.9850. A breach

of the latter will send the asset to 0.9900, followed by the downtrend line from September 12

high, near 0.9950.
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➢ GBP/USD lost nearly 200 pips on Thursday and close below 1.1200. The UK and EU

restarted Northern Ireland Protocol negotiations on Thursday. Commenting on the latest

developments, Irish Foreign Minister Simon Coveney said that he was not expecting to reach

an agreement by October 28.

➢ On the UK’s front, businesses inflation expectations rose to 9.5% in September, from 8.4% in

August, according to a Bank of England Survey.

➢ The sellers need to conquer the uptrend line near 1.1050 to drag the asset towards the support

of 1.0900. On the contrary, recovery moves will be limited by the resistance of 1.1200. A

breach of the latter will send the asset to 1.1380, followed by Wednesday's high around

1.1500.
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➢ USD/JPY edged higher on Thursday and closed above 145.00. Growing acceptance that the

Fed will stick to a more aggressive rate hiking cycle to tame inflation continues to act as a

tailwind for the greenback and the USD/JPY pair.

➢ "Recent sharp, one-sided yen moves are undesirable,” Japanese Prime Minister Fumio Kishida

repeated earlier in the day. “Japan's intervention last month reflected the view that we cannot

turn a blind eye to speculative FX moves.”

➢ The resistance of 146.00 will restrict immediate USD/JPY upsides before directing the bulls

towards 11 August 1998 high, around 147.70. Alternatively, in case of resumption of slippage

and dropping the price below Wednesday's low around 143.50, the major will be reduced to

143.00.
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➢ XAU/USD stays relatively quiet at around $1,710 during early Friday as the benchmark 10-

year US Treasury bond yield struggled to gather bullish momentum after rising above 3.8%.

➢ The mega event of the US NFP will prove a decisive direction ahead. As per the consensus,

the US economy added 250k jobs in September. Wednesday’s release of the US Automatic

Data Processing (ADP) Employment data reported an increment in payrolls by 208k. This

indicates that the US NFP could release lower than projections. Apart from that, the

Unemployment Rate is seen constant at 3.7%.

➢ Should the asset drops below the $1,700 level, then a Failure Swing Top will confirm and pave

the way for additional losses. An occurrence of the same will drag Gold towards $1,690. On

the other hand, the resistance of $1,720 will restrict the short-term upside of XAU/USD before

directing the bulls towards October 04 high, around $1,730.
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➢ US stocks finished lower on Thursday while government bond yields advanced after data

showed weekly jobless claims increased more than forecast. Utilities and real estate were the

steepest decliners, while energy was the sole gainer among the sectors.

➢ Oil prices rose, holding at three-week highs after the Organization of the Petroleum Exporting

Countries plus its allies agreed to cut production targets by 2 million barrels per day (bpd), the

largest reduction since 2020.

➢ The S&P 500 declined 1.02% to 3,744.53. Should the asset drops below the support of 3,725,

the index will be reduced to June 17 low, around 3,640. On the contrary, the bulls need to

surpass the 3,800 resistance, which will send the index to downtrend line from August 16 high,

near 3,900.
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