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• The risk-averse market environment amid escalating geopolitical tensions helped the greenback

erase some of the losses it suffered against its major rivals earlier in the week. Moreover, the

upbeat ADP private sector employment data and the ISM Services PMI report provided an

additional boost to the dollar.

• The European Union approved the eighth package of sanctions against Russia, including a

price cap on Moscow’s crude oil and refined products. Russia’s Deputy PM Alexander Novak

responded by saying his country would be willing to cut production to compensate for price

caps, adding an oil price of $70 per barrel would be comfortable.

• At the same time, the Organization of the Petroleum Exporting Countries and non-OPEC

producers said it would cut crude oil production by two million barrels per day.y. They also

announced they would no longer meet on a monthly basis.

• Later in the session, Retail Sales data from the euro area and the European Central Bank's

policy meeting accounts will be looked upon for fresh impetus. The US economic docket will

feature weekly Initial Jobless Claims and speeches by FOMC policymakers.
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➢ EUR/USD is making minor recovery attempts just above 0.9900 heading into the European

open, as the dollar licks its wounds following the steep drop seen in the US last session.

➢ Despite the renewed upside in the major, EUR bulls remain cautious amid escalating

geopolitical tensions between the West and Russia over the Ukraine crisis. The European

Union (EU) backed new sanctions against Russia, including the oil price cap on Wednesday.

➢ The support of 0.9950 restricts immediate EUR/USD upside before directing the bulls to

Tuesday's high, around 1.0000. On the contrary, the greenback bulls could regain control if the

asset drops below last day's low at 0.9835. An occurrence of the same will drag the asset

towards 0.9800, followed by October 03 low, around 0.9750.
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➢ GBP/USD pares last day's losses around 1.1360 heading into Thursday’s European session.

For more upside, bulls need to surpass Wednesday's high at 1.1500, which will send the pair

to September 14 high, around 1.1600.

➢ On the contrary, bears can take control if the major plunge below the support of 1.1200. This

will drag the asset towards the uptrend line from September 26 low, near 1.1050.

➢ The United Kingdom is planning to implement sanctions banning Russian services and

limiting exports to the country. Later in the day, UK and EU officials are expected to restart

discussion on the Northern Ireland protocol.
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➢ The USD/JPY pair has turned sideways after a meaningful upside move from Wednesday’s

low at 143.53. It seems that Japanese yen investors have shrugged off uncertainty over

geopolitical tensions with North Korea for a while but things have not been fixed yet. The

Japanese military has prepared military drills in response to ballistic missiles from North

Korea without any prior intimation.

➢ A sustained move above the 145.00 hurdle will send the asset to September 22 high, around

146.00. A breach of the latter will drive the yen pair towards the highest level of 1998 around

147.70. Alternatively, in case of resumption of slippage and dropping the price below the

previous day's low at 143.53, the major will be reduced to 143.00.
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➢ XAU/USD suffered heavy losses but buyers successfully defended $1,700 on Wednesday.

Hawkish Fed commentary revived expectations for one more big rate hike in November.

According to the CME Group FedWatch Tool, markets are currently pricing in a nearly 70%

probability of a 75 basis points rate Fed rate increase in November.

➢ Should the price maintains high and crosses Tuesday’s high around $1,730, precious metal

will surge to August 30 high at $1,740. A breach of the latter will drive the asset towards

August 03 low around $1,755, followed by August 25 high at $1,765. Alternatively, in case

of breaking the uptrend line from September 28 low at $1,700, Gold will be reduced to

$1,690.
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➢ US stocks closed lower on Wednesday despite briefly entering positive territory in the final hour

of regular trading.

➢ Lumen Technologies shares sank 9.5%, the worst performer on the S&P 500, after analysts at

Wells Fargo downgraded the communications company's stock rating to equalweight from

overweight with an $8 price target.

➢ Schlumberger disclosed a partnership with Gradiant, a developer of cleantech water projects, to

deliver sustainable production of battery-grade lithium compounds. Shares jumped 6.2%, the

second biggest gainer on the S&P 500.

➢ The S&P 500 was down 0.2% to 3,783.29. The bulls need to surpass the 3,800 resistance, which

will send the index to downtrend line from August 16 high, near 3,900. On the contrary, should

the asset drops below the support of 3,725, the index will be reduced to June 17 low, around

3,640.
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