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• Markets remain relatively muted mid-week as investors await the inflation data from the euro

area. In the second half of the day, the ADP's new employment report for the private sector will be

featured in the US economic docket.

• Earlier in the day, the data from China showed that the NBS Manufacturing PMI edged higher to

49.4 in August from 49 in July. Additionally, the Non-Manufacturing PMI arrived at 52.6,

bettering the market expectation of 52.6. Despite the upbeat data, the Shanghai Composite Index

was last seen losing nearly 1% on a daily basis.

• On Tuesday, US job openings rose to 11.2 million in July, the Bureau of Labor Statistics said in a

report, compared with the 10.4 million expected in a survey compiled by Bloomberg and up from

the 11 million in June.

• In other economic news, The Conference Board's consumer confidence index jumped to 103.2 in

August from 95.3 in July, above a reading of 98 anticipated in a survey compiled by Bloomberg.

The expectations reading surged to 75.1 from 65.6.
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EURUSD

➢ EUR/USD is firmly auctioning above the magical figure of 1.000 ahead of Eurozone HICP. The

Eurozone HICP is seen higher at 9% vs. 8.9% reported earlier.

➢ Soaring energy prices in the eurozone after the restricted deliveries from Russia are responsible

for accelerating price pressures. Also, higher expectations for inflation rate are strengthening the

odds of a bumper rate hike by the ECB in its monetary policy meeting next week.

➢ For more upside, bulls need to surpass previous day's high around 1.0055, which will send the

pair to 1.0100. A breach of the latter will drive the major to 1.0150, followed by August 17 high

around 1.0200. On the contrary, bears can take control if the major plunge below parity. This

will drag the pair towards 0.9950, followed by August 23 low surrounding 0.9900.
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➢ GBP/USD is making a minor recovery attempt in Wednesday’s trading so far, as a broad-based

US dollar retreat comes to the rescue of bulls. DXY’s investors have turned cautious on lower

consensus for US NFP. Weaker US Average Hourly Earnings may create more problems for the

Fed.

➢ On the UK front, a light economy calendar may shift more responsibility on the DXY for

direction in the cable.

➢ The recovery moves can aim the 1.1714 level ahead of challenging the downtrend line from

August 10 high at 1.1800. On the contrary, a sustained move below 1.1640 level will send

cable to 1.1550, followed by 24 March 2020 low around 1.1480.
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➢ USD/JPY takes offers to refresh intraday low near 138.40 as it extends the previous day’s

pullback from the six-week high during Wednesday’sAsian session.

➢ "Bank of Japan decided to maintain its easy policy bias at July meeting, hope to discuss at

September policy meeting whether it should continue doing so based on data available at the

time," BOJ monetary policy board member Junko Nakagawa said earlier in the day.

➢ A minor pullback move towards the support of 137.75 will be an optimal buying opportunity

for investors, which will drive the major towards 138.88, followed by the yearly high near

139.40. On the flip side, if the bears can pull the price below the 137.75 level, there will be

prospects of correction towards 137.00.
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XAUUSD

➢ XAU/USD is attempting a minor bounce from today's intraday low at $1,720.67. In doing so,

the metal traders portray the market’s indecision amid mixed clues, as well as a cautious mood

ahead of the key US employment data.

➢ Firmer China PMI should have probed the market bears but the fears surrounding the Fed’s

aggression, economic slowdown and the US-China tussles seem to exert downside pressure on

the XAU/USD prices.

➢ The level of $1,730 challenges the short-term upside of Gold before directing the bulls to

Tuesday's high around $1,740. Alternatively, the asset is likely to find a bearish impulsive

wave after breaking the support of $1,720, which could drive the precious metal towards

$1,710. A breach of the latter will drive the asset to the physiological level of $1,700.
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➢ US stocks declined Tuesday as data showed that job openings unexpectedly increased while a

consumer confidence gauge rose more than forecast, potentially signaling a continued need for

the Federal Reserve's aggressive stance on interest rate hikes.

➢ The S&P 500 declined 1.1% to 3,986.15. That said, the bears currently aim the uptrend line at

3,900 as an immediate target during the further losses. Alternatively, the support-turned-

resistance of 4,000 will challenge the short-term upside of S&P500 ahead the short-term

downtrend line at 4,070.

➢ In company news, Best Buy BBY reported lower fiscal second-quarter results that topped

estimates impacted by an "uneven sales environment" and macroeconomic pressures, while the

electronics retailer maintained its comparable sales expectations for fiscal 2023. Shares jumped

1.6%, among the most on the S&P 500.
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