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• The greenback came under heavy selling pressure and the US Dollar Index (DXY) closed the

second straight day in negative territory. Markets stay relatively quiet early Friday as investors

await the HICP inflation data from the euro area and the Personal Consumption Expenditures

(PCE) Price Index figures from the US. Ahead of the weekend, the University of Michigan

(UoM) will release the final version of its Consumer Sentiment Index for September. On the

last trading day of the third quarter, position readjustments and profit taking could ramp up the

market volatility in the second half of the day.

• Earlier in the day, the data from China showed that the NBS Manufacturing PMI recovered

slightly above 50 in September and the Non-Manufacturing PMI edged lower to 50.6 from 52.6

in August.

• Tensions between the Union and Moscow over gas deliveries escalated after the suspected

sabotage of the Nord Stream pipelines. Germany launched a relief package in response to

higher gas and electricity prices, while Hungary announced it would not support new energy

sanctions on Russia.
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➢ EUR/USD takes offers to renew intraday low around 0.9800 as bulls take a breather after a

two-day uptrend. On Thursday, Germany's Destatis reported that the annual Consumer Price

Index jumped to 10% in September, surpassing the market expectation of 9.4%.

➢ For more upside, bulls need to surpass September 06 low at 0.9860, which will send the pair to

August 23 low around 0.9900. A breach of the latter will drive the major to the swing low of

mid-September, around 0.9950. On the contrary, should the asset drops below 0.9800,

Wednesday's high at 0.9750 could restricts the downside moves ahead of Monday's high

around 0.9700.
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➢ GBP/USD seesaws around 1.1120 after hitting the resistance of 1.1200 during the Asian session

on Friday. The UK's Office for National Statistics announced on Friday that the Gross Domestic

Product expanded by 4.4% on a yearly basis in the second quarter, surpassing the market

expectation of 2.9% by a wide margin.

➢ A minor pullback move towards the support of 1.0900 will be an optimal buying opportunity for

investors, which will drive the major towards September 07 low, around 1.1400. On the flip

side, the greenback bulls could regain control if the asset drops below 1.0600. An occurrence of

the same will drag the asset towards its all-time low around 1.0350.
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➢ USD/JPY extended its sideways grind below 145.00 for the third day on Thursday. The data

from Japan revealed that the Consumer Confidence Index declined to 30.8 in September from

32.5 in August but this print failed to trigger a noticeable market reaction.

➢ Should the USD/JPY bulls cross the 145.00 hurdle, the asset will surge to September 22 high,

around 146.00. A breach of the latter will drive the asset towards the resistance of 147.00,

followed by the highest level of 1998 around 147.70. Alternatively, sellers need to conquer the

support of 144.00 to aim for September 23 high, around 143.50. A breach of the latter will drag

the yen pair towards 142.00, followed by last week's low around 140.50.
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➢ Gold price remains sidelined around its weekly high as traders await the key data from the

Fed’s preferred inflation gauge. Federal Reserve Bank of Cleveland President Loretta Mester

said on Thursday that they are not yet at a point where they could start thinking about

stopping interest rate hikes, as reported by Reuters. Additionally, San Francisco Fed

President Mary Daly said that she expects to raise rates further in coming meetings, and early

next year.

➢ The break of the $1,660 resistance keeps bulls hopeful to aim for the July 21 low around

$1,680. A breach of the latter will drive the precious metal towards September 21 high,

around $1,690. On the flip side, the greenback bulls could regain control if the asset drops

below $1,645. An occurrence of the same will drag the asset towards $1,620, followed by 08

January 2020 high of $1,610.
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➢ US stocks slumped on Thursday while government bond yields soared as regional Federal

Reserve presidents reinforced the central bank's commitment to bring inflation down.

➢ The S&P 500 declined 2.1% to 3,640.46. Utilities and consumer discretionary were the steepest

decliners, with all sectors in the red.

➢ CarMax reported mixed fiscal second-quarter results that missed analysts' estimates, as

affordability challenges from rising inflation and higher interest rates impacted its retail unit

sales. Shares sank over 24%, the most in the S&P 500.

➢ The resistance of 3,590 around 02 September 2020 high restricts the immediate S&P 500

downside ahead of 12 October 2020 high around 3,550. Alternatively, a sustained move above

the 3,725 resistance will drive the index towards the middle band of daily bearish channel from

January 04 high, at 3,800.
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