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Markets stay relatively quiet early Friday as investors stay on the sidelines while waiting for
FOMC Chairman Jerome Powell to deliver his opening remarks at the annual Jackson Hole
Symposium. The US Bureau of Economic Analysis (BEA) will release the Personal Consumption
Expenditures (PCE) Price Index alongside Personal Income and Personal Spending data for July.

The data from the US revealed on Thursday that the BEA revised the Q2 GDP growth higher to -
0.6% from -0.9% in its flash estimate. Additionally, the weekly Initial Jobless Claims declined to
243K, coming in better than the market expectation of 253K.

Germany reported that the Q2 Gross Domestic Product rose by 1.7% YoY, better than the 1.4%
previously estimated. In the quarter, it was up by 0.1%, revised from 0% previously. Also, the
August IFO survey showed the Business Climate reached 88.5, better than the 86.8 expected.

The European Central Bank released the minutes of its latest meeting, which showed that a "very
large number" of Governing Council members agreed that it was appropriate to raise key rates by
50 basis points while also noting that members agreed that it was "appropriate to take further
steps on the path of monetary policy normalization."
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» The EUR/USD pair is auctioning in a limited territory as investors are awaiting commentary
from Federal Reserve (Fed) chair Jerome Powell at Jackson Hole Economic Symposium.

» On the Eurozone front, investors are worried over soaring energy prices as winter is knocking at
the door. The European economy is facing the heat of an energy crisis after its embargo on
Russian energy imports. It seems like the hasty decision by the European Union (EU) to boycott
Russian energy is haunting European Central Bank (ECB) policymakers.

» The main pair has returned below 1.0000 after buyers' failing to break the 4-hour downtrend
line. The sellers need to conquer the support of 0.9950 to aim August 23 low at 0.9900. A breach
of the latter will drag the asset towards 29 October 2002 low around 0.9800. Alternatively, the
resistance of 1.0000 challenges the short-term upside of the EUR/USD pair ahead of July’s
swing low near 1.0100.
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Euro / U.5. Dollar, 4h, 00.99656 H0.99747 LO. 9736 +0.00080 (+0.08%)
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The GBP/USD pair is displaying a minor pause from the support of 1.1800 and trades around
1.1826 during early Friday. The British pound continues to be underpinned by a bleak outlook
for the UK economy.

It is worth recalling that the Bank of England earlier this month indicated that a prolonged
recession would start in the fourth quarter. This, to a larger extent, overshadows expectations
for a 50 bps rate hike by the BoE in September, suggesting that the path of least resistance for
the GBP/USD pair is to the downside.

Traders, however, might refrain from placing aggressive bearish bets and prefer to wait for a
more hawkish message by Fed Chair Jerome Powell's appearance at the Jackson Hole
Symposium on Friday.

Should the GBP/USD bulls cross the 1.1875 hurdle, they will aim the 4-hour downtrend line at
1.1930.0n a contrary, a sustained move below the 1.1800 level will send the asst to 1.1714,
followed by towards 25 March 2002 low around 1.1640.
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British Pound / LL.5. Dollar, 10, 01.18288 H1.18384 L1.18057 C1.1826% -0.00019 (-0.02%) UsD
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British Pound / U.5. Dollar, 4h, 01.18140 H1.18311 L1.18132 C1.18267 +0.00127 (+0.11%) UsD
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» USD/JPY picked up bids to refresh intraday high near 136.80 during Friday’s Asian session.
The Japanese yen is set for a further slide broadly as the Bank of Japan (BOJ) will stick to its
prudent policy even if inflation hits 3%.

» The market participants are turning risk-averse amid uncertainty over the commentaries from
global think-tank leaders at Jackson Hole. Most probably, the Fed will stick to its aggressive
rate hikes strategy as the inflation rate is still above the whooping figure of 8%.

> A decisive move above 137.00 will send the asset towards August 23 high around 137.75. A
breach of the latter will drive the yen pair towards 138.88, followed by July 14 high around
139.40. Alternatively, the bears could regain control if the asset drops below 136.30. An
occurrence of the same will drag the asset towards August 08 high around 135.60.
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U.5. Dollar / Japanese Yen, 1D, 0136.482 H136.795 L136.424 C136.701 +0.219 (+0.16%) JPY
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L.5. Dollar / Japanese Yen, 4h, 0136.691 H136.793 L136.615 C136.703 +0.012 (+0.01%)
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» XAUJ/USD is displaying a pullback move towards the support of $1,755 during early Friday.
The bullion’s latest weakness could be attributed to the market’s sour sentiment ahead of the
Fed’s preferred inflation release and crucial Jackson Hole speech. Adding to the sour
sentiment could be the headlines surrounding China, Iran and Taiwan.

» News that China’s county near Beijing declared lockdown due to covid joined the US
suspension of 26 Chinese carrier flights in response to Beijing’s action to weigh on the risk
appetite. Also, an increased military budget, a jump in the number of US diplomats visiting
Taipei and US President Joe Biden’s hard stand on Iran’s position in Syria appears to have
exerted additional downside pressure on the market sentiment.

> The resistance of $1,772 restricts immediate Gold's upside before directing the bulls to the
swing low of August 11 around 1,785. Meanwhile, in case of breaking the $1,755 support, the
precious metal will be reduced to $1,740, followed by August 22 low around $1,730.
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Gold Spot / U.5. Dollar, 4h, 01755.505 H1757.155 L1732.325 C1757.15% +1.650 (+0.09%)
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» US stocks climbed for the second straight day on Thursday amid data showing that the economy
shrank less than initial estimates during the second quarter as markets awaited Federal Reserve
Chair Jerome Powell's speech on Friday.

» The S&P 500 up 1.41% to 4,199.11. The bulls need to crack the resistance of 4,220 to accelerate
the bullish moves towards the downtrend line from January 04 at 4,300. Meanwhile, the pullback
move can initially aim the support of 4,170 ahead of challenging Thursday's low around 4,220.

» In company news, Salesforce's CRM lowered guidance is a "de-risking" of the fiscal 2023
outlook amid a declining macroeconomic environment, said Morgan Stanley in a note Thursday,
following the company's fiscal Q2 financial results. Shares of the company dropped 3.5%,
among the worst performers on the S&P 500 and the Dow.
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S&P 500 Index, 4h, O4166.92 H4200.54 L4166.44 C4199.11 +32.24 (+0.77%) UsSD
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Trading futures, options or foreign
currencies involves the risk of
loss. You may lose more than the
amount originally invested and, in
respect of these products traded
on margin, you may have to pay
additional funds later. You should
not invest in such products unless
satisfied that they are suitable for
you.
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