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NEWS
• After having snapped a four-day winning streak on disappointing data releases on Tuesday, the

US Dollar Index (DXY) started to edge higher in the early European morning on Wednesday. In

the absence of high-tier data releases, the market action turns choppy with investors remaining

cautious ahead of the Jackson Hole Symposium later this week. In the second half of the day, July

Pending Home Sales and Durable Goods Orders data will be featured in the US economic docket.

• On Tuesday, the data from the US revealed that the business activity in the private sector

continued to contract in August with the S&P Global Composite PMI dropping to 45 from 47.7 in

July. Other data showed that New Home Sales declined by 12.6% in July following June's

contraction of 7.1%.

• The German Manufacturing PMI rose to 49.8 versus 48.2 expected and 49.3 prior while the

activity index for the bloc crossed 49.00 market consensus with 49.7 figure compared to 49.8

prior reading.

• Several news outlets reported on Tuesday that OPEC+ may lean towards oil output cuts when and

if Iranian production returns depending on the revival of the nuclear deal.



EURUSD

MetaTrader4



EURUSD

➢ EUR/USD reverses the previous day’s corrective pullback as it takes offers to renew the

intraday low near 0.9942 during Wednesday’s Asian session. Preliminary readings of August

month Manufacturing PMIs improved in Germany and Europe, despite signaling contraction,

whereas the Services gauge eased further during the stated month.

➢ Alternatively, European Central Bank (ECB) executive board member Fabio Panetta said on

Tuesday that they may have to adjust the monetary policy further, as reported by Reuters. ECB’s

Panetta also acknowledged that the probability of a recession in the Eurozone was increasing

and added that a recession would mitigate inflation pressures.

➢ Technically, a close of 4-hour candle below the 0.9950 level will send the main pair to 0.9900,

followed by 29 October 2002 low around 0.9800. Meanwhile, recovery moves need validation

the resistance of 1.0000, a break of which could direct the quote towards July 27 low

surrounding 1.0100.
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➢ GBP/USD holds lower ground near 1.1800 during early Wednesday morning in Europe. It

should be noted that the UK’s preliminary readings of August month PMIs flashed mixed

readings as the Manufacturing gauge slumped to 46.00 versus 51.1 forecasts and 52.1 prior

while the Services PMI improved to 52.5 versus 52.0 expected and July’s final score of 52.6.

➢ Also, the latest survey results from the Confederation of British Industry (CBI) of trends in

British manufacturing showed that the Manufacturing Order Book Balance dropped to -7 in

August, the first negative reading since April 2021, from +8 in July and +3 of market

expectations.

➢ The cable is expected to display more losses if the asset drops below 1.1800. An occurrence of

the same will drag the asset to the 1.1714 level, followed by 25 March 2002 low around

1.1640. On the other hand, should the bulls cross last day's high around 1.1875, they will aim

the downtrend line from August 10 high at 1.1930.
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➢ The USD/JPY pair is displaying a pullback towards the psychological resistance of 137.00 after

previous day's downside move. The asset went through the carnage on Tuesday after the dismal

US Purchasing Managers Index (PMI) data forced the market participants to dump the US

dollar index (DXY).

➢ The Bank of Japan (BOJ) Chief Economist Kazuo Momma predicted that the BOJ won't be

able to ditch easy policy until inflation stabilizes at around 2% for at least two years.

➢ In case the yen pair rises above 137.00 and starts using that level as support, it could target

August 23 high around 137.75. On the other hand, the support of 136.30 restricts immediate

USD/JPY downside before directing the bears to August 08 high around 135.60.
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➢ XAU/USD remains sidelined near $1,744, following the rebound from the monthly low, as

traders brace for Wednesday’s European session.

➢ A clear upside break of the downtrend line from August 15 high keeps buyers hopeful to

further gains. Thus, a minor pullback move towards the support of $1,740 will be an optimal

buying opportunity for investors, which will drive the major towards $1,755. A breach of the

latter will send the asset to August 18 high around $1,772.

➢ On the flip side, the greenback bulls could regain control if the asset drops below $1,740. An

occurrence of the same will drag the precious metal towards previous low around $1,730.

➢ It’s worth noting that the retreat in the US 10-year Treasury yields, down 2.5 basis points (bps)

near 3.03% also favors the gold price. On the contrary, economic fears surrounding China, the

world’s largest commodity user, weigh on the XAU/USD prices.
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➢ US stocks closed mixed after data showed that new-home sales plunged more than expected in

July. Energy led the gainers while the real estate sector was the steepest decliner.

➢ The S&P 500 was down 0.2% to 4,128.73. The bears currently aim the level of 4,070 as an

immediate target during the further losses. Alternatively, the resistance of 4,170 will challenge

the immediate upside ahead of January 24 low around 4,220.

➢ The biggest decliner on the S&P 500 was Twitter TWTR, with shares slumping 7.4%. The social

media giant poses a risk to US national security and allegedly misled regulators about its

defenses against hackers and spam accounts, according to media reports, citing former Twitter

security head turned whistleblower Peiter Zatko.
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