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• Markets seem to have cooled down early Friday following Thursday's wild fluctuations on Japan's

intervention in the foreign exchange market, the Swiss National Bank (SNB) and the Bank of

England's (BOE) rate hikes. S&P Global release the preliminary Manufacturing and Services PMI

report for Germany, the eurozone, the UK and finally the US ahead of the weekend.

• In a dramatic turn of events, Japan's top currency diplomat Masato Kanda announced on Thursday

that they have intervened in the FX market. Meanwhile, Kanda added that further forex action can

be taken any day, anywhere, including on holidays. Japanese markets are closed on Friday in

observance of the Autumnal Equinox Day holiday.

• Following its September meeting, the SNB decided to hike its policy rate by 75 bps to 0.5%.

Commenting on policy outlook, Charmin Thomas Jordan noted that negative rates will remain an

important instrument and be used if needed.
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➢ EUR/USD is dropping towards 0.9800 heading towards early European morning, as US dollar

bulls regain poise. The Russia-Ukraine crisis and the resultant Moscow’s gas flow cut-off to

Europe has placed the old continent on brink of a recession. The upcoming Eurozone

Manufacturing and Services PMIs could throw fresh light on the health of the Union.

➢ The sellers need to conquer the support of 0.9800 to aim for the 24 October 2002 low around

0.9725. A breach of the latter will drag the asset towards 21 October 2002 low surrounding

0.9685. On the contrary, bulls can take control if the major oversteps above last day's high

around 0.9900. This will drive the pair towards the swing low of mid-September, around

0.9950.
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➢ GBP/USD is trading pressured below 1.1250 in early Europe, undermined by a renewed uptick

in the US dollar. The BoE raised its policy rate by 50 bps to 2.25% as expected on Thursday.

The initial market reaction caused the British pound lose interest as futures markets were pricing

in a strong chance of a 75 bps increase.

➢ Sustained weakness below the 1.1200 support will reaffirm the negative bias and pave the way

for additional losses. Cable could then accelerate the fall towards January 1985 low around

1.1100. Meanwhile, the resistance of 1.1250 restricts immediate GBP/USD upsides ahead of

short-term downtrend line at 1.1300.
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➢ The USD/JPY pair trades around 142.23 during early Friday, keeping previous day’s pullback

moves from over a two-week low. The Japanese yen continues to draw support from the fact

that authorities intervened in the market for the first time since 1998 to stem the rapid decline

in the domestic currency.

➢ The major is expected to display more losses if the asset drops below the support of 140.80. An

occurrence of the same will drag the asset to the uptrend line from August 02 low at 139.00.

Meanwhile, recovery remains elusive until the quote stays below the resistance of 145.00.

Even if the USD/JPY pair rises past 145.00, it needs to cross previous day's high surrounding

146.00 to recall the buyers.
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XAUUSD

➢ XAU/USD has continued to find strong buyers around the $1,660 region so far this week but

sellers continue to lurk above $1,680, leaving the bullion directionless in a defined range.

➢ A sustained move below the $1,660 level will send the precious metal to 08 April 2020 low

surrounding $1,640. A breach of the latter will drag the asset towards the confluence of the

downward sloping support line and 03 April 2020 high, near $1,625.

➢ Alternatively, a sustained move above the $1,680 resistance will send the precious metal to the

early September bottoms surrounding $1,690. A breach of the latter will drive the yellow metal

towards the psychological resistance of $1,700.
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➢ US stocks declined Thursday despite an increase in healthcare shares as investors assessed the

impact of the Federal Reserve's new projected terminal rates.

➢ The S&P 500 fell 0.84% to 3,758. Bears need to conquer the lower band of bearish channel

around 3,725, to accelerate the downside moves towards June 17 low around 3,640.

Meanwhile, the resistance of 3,800 restricts pullback moves ahead of previous day's high

around 3,900.

➢ Eli Lilly was the top gainer on the S&P 500, with other pharmaceutical companies Bristol

Myers Squibb and AbbVie also among the best performers.

➢ FactSet Research Systems reported fiscal Q4 adjusted earnings of $3.13 per diluted share, up

from $2.88 a year earlier. Shares dropped 8.3%, among the worst performers on the S&P 500.
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