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• The US Dollar Index (DXY) reverses the previous day’s downbeat performance around 109.70

even as the US Producer Price Index (PPI) flashed softer readings in August. US PPI declined to

8.7% YoY in August from 9.8% in July, versus 8.8% market forecasts. Details suggest that the PPI

ex Food & Energy, better known as Core PPI, also eased to 7.3% YoY from 7.6% but surpassed the

market expectation of 7.1%.

• Even so, the 75% chance of the Fed’s 75 basis points (bps) rate hike in the next week and the 25%

odds favoring the full 100 bps Fed rate lift, as per the CME’s FedWatch Tool, favor the DXY bulls.

• Japanese Finance Minister Shunichi Suzuki told reporters on Wednesday that recent yen moves

have been "rapid and one-sided", adding that yen-buying currency intervention was among the

government's options should such moves continue.

• In today’s session, investors will keep an eye on the US Retail Sales data.
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➢ The EUR/USD pair seesaws around 0.9976 on Thursday, after a brief rise above crucial resistance

of 1.0000 the previous day.

➢ The chances of stagflation have increased in the trading bloc as cited by European Central Bank

(ECB) member Robert Holzmann. The ECB member further added that the central bank has

underestimated the pace of inflation and to scale down the same the ECB will announce more rate

hikes this year. However, the extent of hikes will remain data-dependent.

➢ A sustained move below the 0.9950 support will send the asset towards the 0.9900 level before

challenging the two-decade low, around the 0.9860. On the flip side, the 1.0000 resistance restricts

immediate EUR/USD upside before directing the bulls to 1.0050. A breach of the latter will drive

the main pair towards the swing low of September 12, around 1.0100.
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➢ GBP/USD pares the previous day’s corrective bounce off weekly low around 1.1530 heading into

Thursday’s European session.

➢ On Wednesday, the UK’s Food price inflation increased for the 13th consecutive month to 1.5%

MoM, the biggest monthly jump since 1995. However, the headline Consumer Price Index (CPI)

declined to 9.9% YoY versus 10.2% market forecasts and 10.1% previous readings. Further, the

Retail Price Index also eased, reprinting 12.3% YoY figures versus 12.4% expected.

➢ The sellers need to conquer the support of 1.1480 to aim for the early month’s low around 1.1410.

On the contrary, bulls can take control if the major oversteps above the resistance of 1.1600. An

occurrence of the same will drive cable towards September 09 high around 1.1650.
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➢ USD/JPY has picked up bids to refresh intraday high around 143.44 during Thursday’s Asian

session. In doing so, the yen pair portrays the market’s rush towards the US dollar amid a lack of

clarity and before the key US Retail Sales data for August.

➢ “Japan ran its biggest single-month trade deficit on record in August as imports surged on high

energy costs and a slump in the yen, exposing the economy's vulnerability to external price

pressures,” mentioned Reuters.

➢ For more upside, bulls need to surpass the resistance of 145.00, which will send the pair to

146.00. A breach of the latter will drive the major to 18 August 1998 high at 146.50. Meanwhile,

the support of 142.15 restricts immediate USD/JPY downside ahead of challenging the uptrend

line at 141.50.
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➢ XAU/USD has shifted into a negative trajectory as the asset has slipped below the $1,700

level. An above-expectations release of the US inflation has cleared that the road to neutral

policy is too far from over. And, expectations of a full percent rate hike are trending now.

➢ Gold bears need to conquer the support of $1,690 to accelerate the bearish moves towards July

21 low surrounding $1,680. A breach of the latter will drag the asset towards 01 May 2020 low

around $1,970. Meanwhile, recovery remains elusive until the quote stays below the resistance

of $1,700.
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➢ US stocks rose on Wednesday following a shaky trading session as August producer prices came in

line with expectations. Energy was the biggest gainer among the sectors while real estate and

materials were the worst performers.

➢ The S&P 500 rose 0.34% to 3,946.02. The resistance of 4,000 restricts immediate S&P 500 upside

before directing the bulls to 4,070. Meanwhile, bears need to conquer the support of 3,900, which will

send the index to 3,800.

➢ Moderna has had discussions with the Chinese government to provide its COVID-19 vaccine to the

second-largest economy in the world, Reuters reported, citing Chief Executive Stephane Bancel.

Shares jumped 6.2%, the biggest gainer on the Nasdaq 100 and among the top performing stocks on

the S&P 500.
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