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• The positive shift witnessed in risk sentiment didn't allow the dollar to stay resilient against its

rivals. Markets are turning optimistic that inflation in the US may have peaked and the latest

headlines surrounding the Russia-Ukraine war point to Ukraine finding success in its counter-

offensive.

• US Secretary of State Antony Blinken said late Monday that Ukrainian forces have made

"significant progress" and argued that Russia could and should stop the war given the price they

are paying.

• The US Bureau of Labor Statistics will release the August Consumer Price Index (CPI) data later

in the session as markets nearly fully price in another 75 basis points (bps) Fed rate hike in

September. The European economic docket will feature the ZEW sentiment survey for the euro

area and Germany.
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 EUR/USD seesaws around 1.01275 on Tuesday morning, after printing the highest level since

August 19 on Monday. European Central Bank officials called for additional aggressive

monetary tightening. Also, there was some news that Ukrainian forces have made significant

progress in pushing back Russian troops, that has supported a better tone across European

markets.

 The support of 1.0100 restricts immediate euro downside before directing the bears to 1.0050. A

breach of the latter will drag the asset towards the 1.0000 parity. On the contrary, should the

EUR/USD bulls cross the 1.0200 hurdle, the main pair will surge to 1.0270, followed by August

11 high surrounding 1.0360.
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 GBP/USD stays depressed around 1.1681, keeping the previous day’s pullback moves from

Monday's high at 1.1710. The UK’s headline Claimant Count Change rose to 6.3K in August

compared to the market consensus of -9.2K and -10.5K prior. Further details suggest that the ILO

Unemployment Rate for three months to July dropped to 3.6% versus 3.8% market forecasts.

 A clear upside break of the downtrend line from August 10 high keeps buyers hopeful to further

gains. Thus, a minor pullback move towards the support of 1.1650 will be an optimal buying

opportunity for investors, which will drive the major towards downward sloping resistance line

from August 05, near 1.1800. On the flip side, the greenback bulls could regain control if the

asset drops below 1.1600. An occurrence of the same will drag cable towards 1.1530, followed by

September 05 low around 1.1445.







USDJPY



USDJPY

 The USD/JPY pair retreats nearly 90 pips from the daily high and drops back closer to mid-

142.00s during the early European session on Monday. The US dollar remains under heavy

selling pressure ahead of the US inflation data that will be released later today in the New York

session. This, in turn, acts as a headwind for the USD/JPY pair.

 Furthermore, speculations that authorities may soon step in to arrest a freefall in Japanese yen

also contribute to capping the upside for the major. In fact, Japanese Deputy Chief Cabinet

Secretary Seiji Kihara urged the government to take necessary steps to counter excessive

declines in the yen.

 The bears are likely to drift USD/JPY lower to September 05 low at 142.50. A breach of the

latter will drag the yen pair towards 140.60, followed by last month high surrounding 139.00. On

the other hand, the greenback bulls could regain control if the asset oversteps above last day's

high around 143.50. An occurrence of the same will drive the asset towards September 07 high

at 145.00.
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 The XAU/USD remains below a nearly two-week high touched the previous day as investors now

await the latest US consumer inflation figures for a fresh impetus.

 A survey released by the Federal Reserve Bank of New York on Monday that consumer

expectations for US inflation over the coming years declined sharply to the lowest level since

October last year. This could raise expectations for less aggressive policy tightening by the Fed,

which, in turn, could help gold to gain some meaningful traction.

 A minor pullback move towards the short-term uptrend line at $1,720 will be an optimal buying

opportunity for investors, which will drive the precious metal towards the downtrend line from

August 10 high at $1,750. The resistances of $1,730 and $1,740 will act as additional filters to the

north. On the flip side, bears can take control if the asset plunge below the support of $1,720. This

will drag the asset towards $1,710.
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 US stocks started the week higher, advancing together with crude oil and government bond yields

ahead of the release of the August inflation data on Tuesday. Energy, technology, and consumer

discretionary stocks led the gainers, with all sectors in the green.

 The S&P 500 was up 1.06% to 4,110.42. The index is expected to display more gains if the asset

oversteps above 4,120. An occurrence of the same will drive the S&P 500 to August 26 high at

4,200, followed by the downtrend line from January 08 high near 4,250. Alternatively, the support

of 4,070 restricts immediate index downside before directing the bears to the psychological support

of 4,000.

 Citigroup lifted APA to buy from a neutral rating, while raising its price target to $58 from $40.

Shares of the company jumped 5%, the second-best performer in the S&P 500.
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