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• The dollar came under renewed selling pressure during the Asian trading hours on Friday. In the

absence of high-tier macroeconomic data releases ahead of the weekend, comments from central

bankers will be watched closely by market participants. European Central Bank (ECB) President

Christine Lagarde will speak at 0930 GMT. Before the Fed goes into the blackout period, Chicago

Fed President Charles Evans, Fed Governor Christopher Waller and Kansas City Fed President

Esther George will be delivering speeches.

• On Thursday, FOMC Chairman Jerome Powell reiterated their commitment to do what's necessary

to battle inflation. "History cautions against prematurely loosening the policy," Powell noted and the

probability of a 75 basis points rate hike in September, as shown by the CME Group FedWatch Tool,

climbed above 80%. On a more neutral note, Chicago Fed President Evans said that he was open-

minded on a 50 or 75 bps hike at the next policy meeting.
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➢ The EUR/USD pair is displaying a juggernaut rally in the Asian session after overstepping the

1.0000 parity with significant force. The asset refreshes its intraday high at 1.0073 ahead of the

speech from European Central Bank (ECB) Christine Lagarde.

➢ The interest rate hike of 75 bps by the ECB has trimmed the Fed-ECB policy divergence. The

decision of bumper rate hike by the ECB is taken on cost of growth prospects as the trading bloc is

expected to expand with an extremely lower growth rate.

➢ For more upside, bulls need to surpass the resistance of 1.0080, which will send the pair to the mid

August's swing low around 1.0130. Meanwhile, the 1.0000 parity will restrict immediate

EUR/USD downside before directing the bears to the 0.9950 level.
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➢ GBP/USD prints the biggest daily gains in a month amid broad US dollar weakness, optimism at

home. In the UK, the new Prime Minister Liz Truss announced a cap on household energy bills

starting October 1. The government also announced it will put in place an equivalent cap for

businesses' energy costs.

➢ On a Brexit page, UK PM truss also mentioned, per the UK Express, that she wants a “negotiated

solution” to the row warning it must “deliver all the things” the UK has demanded before.

➢ A clear upside break of the 1.1530 level directs GBP/USD bulls towards the downtrend line at

1.1600. A breach of the latter will send cable to August 29 low, near 1.1650. On the contrary, a

sustained move below the support of 1.1530 will send the major to September 05 low, around

1.1445.
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➢ USD/JPY remains pressured around intraday low near 143.08 during Friday’s Asian session.

In doing so, the yen pair prints the first daily loss in 11 days while extending the mid-week

pullback from the 24-year high.

➢ Japan's top currency diplomat Kanda said on Thursday that recent yen falls cannot be

justified based on fundamentals, as reported by Reuters. He further added that the Bank of

Japan (BOJ) is expected to take necessary action to support the yen bulls.

➢ However, the sellers need a sustained move below the support of 143.00 to retake control.

An occurrence of the same will drag the asset towards the uptrend line at 140.60. On the

other hand, in case of breaking September 07 high around 145.00, the yen pair will surge to

146.00, followed by 18 August 1998 high at 146.50.
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➢ XAU/USD renews intraday high near $1,720 as it consolidates the previous day’s losses amid

cautious optimism during Friday’s Asian session. Gold price stages a comeback as the US dollar

corrects amid a risk-on mood. Investors reposition after Powell’s speech, ahead of next week’s US

inflation.

➢ The comments from US Treasury Secretary Janet Yellen, signaling likely positive change in the

US-China trade ties, seemed to have helped the market sentiment of late.

➢ For more upside, bulls need to surpass the resistance of $1,730, which will send the precious metal

to upper band of daily bearish channel at $1,760. However, the levels of $1,740 and $1,750 will

act as additional filters to the North. On the contrary, bears can take control if the asset plunge

below the support of $1,690. This will drag Gold towards July 21 low surrounding $1,680.
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➢ US stocks rose in a choppy Thursday session after Federal Reserve Chair Jerome Powell said the

central bank remains committed to fighting inflation. Healthcare and financials were the biggest

gainers, while communication services led the decliners.

➢ The S&P 500 was up 0.66% to 4,006.16. The recovery moves may initially aim the downtrend line

at 4,070. A breach of the latter will direct the S&P 500 towards August 24 low, around 4,120.

Alternatively, should the quote drops below Tuesday's low at 3,886, the asset will be reduced to May

20 low surrounding 3,800.

➢ Regeneron Pharmaceuticals said two pivotal trials investigating aflibercept 8 milligrams in patients

with diabetic macular edema and wet age-related macular degeneration met their primary endpoints.

Shares soared nearly 19%, the most on the S&P 500.

➢ McCormick & Co. shares dropped 6.7%, the worst performer on S&P 500, after the company cut its

full-year 2022 sales and earnings per share outlook.
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