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• On Wednesday, the USD suffered a temporal knee-jerk early in the US session as the ADP report

disappointed, showing the private sector added just 132K new jobs in August. However, the

currency recovered ahead of the close as US Treasury yields surged to fresh weekly highs while

US indexes closed in the red for a second consecutive day.

• The chatters surrounding another ship blocking the moves in the Suez Canal, before the latest

refloat, joined pessimism over China’s covid conditions, downbeat statistics and tussles with the

US over Taiwan appear to weigh on the market sentiment of late. Recently, Taiwan's President

Tsai Ing-Wen mentioned that Taiwan wants to expand its semiconductor industry collaboration

with the US.

• Today, Germany’s Retail Sales for August and Eurozone Unemployment Rate will be featured in

the European economic docket. In the second half of the day, weekly Initial Jobless Claims,

second-quarter Unit Labor Costs data and the ISM's Manufacturing PMI survey for August will

be watched closely by market participants.



EURUSD

MetaTrader4
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➢ EUR/USD remains pressured towards 1.0000, as the US dollar bulls refuse to give up amid

risk-aversion and surging Treasury yields.

➢ An escalation in Harmonized Index of Consumer Prices (HICP) to 9.1% has soared hawkish

bets n European Central Bank (ECB). However, the energy crisis in the old continent and

political jitters in Italy and France seem to restrict the Euro from cheering the upbeat catalyst.

➢ The psychological support of 1.0000 appears a short-term key challenge for EUR/USD bears

before they aim the yearly low near 0.9900. However, the 0.9950 will act as an additional filter

to the south. Alternatively, euro bulls need to surpass the 1.0080 resistance, which will send the

pair to 1.0130. A breach of the latter will drive the major to August 17 high around 1.0200.
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➢ The GBP/USD pair has displayed a vulnerable performance after surrendering the critical

support of 1.1640. The cable is declining vigorously and has printed an intraday low of 1.1568

as long-term inflation expectations have soared.

➢ As per Citi, the inflation expectations for a 10-year period have advanced to 4.8% against the

desired rate of 2% by the Bank of England (BOE).

➢ That said, the bears currently aim the level of 1.1550 as an immediate target during the further

losses. A breach of the latter will drag cable towards 24 March 2020 low around 1.1480. On the

flip side, a sustained move above the resistance of 1.1640 will send the asset towards August

23 low surrounding 1.1714.
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➢ USD/JPY remains bid for the fifth consecutive day as reaching the highest level in 24 years

near 139.68 during early Thursday.

➢ The yen pair’s latest run-up could be linked to the robust US Treasury yields, as well as

hawkish bets on the US Federal Reserve’s (Fed) next moves. Also keeping the quote firmer is

the risk-off mood that underpins the US dollar’s safe-haven demand.

➢ At home, Japan’s Jibun Bank Manufacturing PMI for August, 51.5 versus 51.0 initial forecast,

seems to gain major attention.

➢ A pullback move to the support of 138.88 will activate a bargain buy. An occurrence of the

same will drive the asset towards July’s peak near 139.40, followed by the 140.50 level. A

slippage below 138.88 will drag the yen pair towards the support of 137.75.
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XAUUSD

➢ Gold price stays vulnerable amid aggressive Fed and ECB tightening bets. Fed policymakers

continue emphasizing their hawkish rhetoric while dampening speculation of rate cuts next

year. The yellow metal, therefore, remains vulnerable to further downside, as the dollar also

draws support from broad risk-aversion, in the face of China’s growth worries.

➢ Sellers need a daily close below the $1,700 threshold to bring the 2022 low around $1,680

back in the spotlight. A breach of the latter will drag the precious metal towards 05 June 2020

low around $1,670. On the flip side, the immediate resistance is seen at the previous day’s low

of $1,710, above which August 29 low around $1,720 will be probed.
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➢ US stocks turned lower on Wednesday as investors continue to worry over the prospect of a

tighter policy from the Federal Reserve. The communication services sector ended near flat,

while materials and consumer discretionary were the steepest decliners.

➢ The S&P 500 declined 0.78% to 3,954.99. That said, the bears currently aim the uptrend line at

3,900 as an immediate target during the further losses. Alternatively, the support-turned-

resistance of 4,000 will challenge the short-term upside of S&P500 ahead the short-term

downtrend line at 4,070.

➢ PVH shares slumped 10.3%, the biggest decliner on the S&P 500, after the owner of Calvin

Klein and Tommy Hilfiger brands cut its 2022 earnings guidance and plans to reduce its global

workforce by 10% by the end of next year.
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