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• The US dollar jumped to the highest levels in one month late Thursday as price-positive numbers

from Philadelphia Fed Manufacturing Survey and the weekly Initial Jobless Claims rejected the

US recession fears. The activity gauge rallied to 6.2 for August versus -5 expected and -12.3 prior

while the weekly jobless claims dropped to 250K, below 265K market consensus and 252K

revised prior. On a negative note, Existing Home Sales declined by 5.9% MoM in July.

• Hawkish Fedspeak and economic concerns surrounding China, as well as Europe, also

contributed to the DXY strength, mainly due to the greenback’s safe-haven demand.

• Goldman Sachs and Nomura both cut the dragon nation’s growth forecasts after witnessing the

latest jump in the covid numbers. Also negatively impacting the Chinese economy are the doubts

over the People’s Bank of China’s (PBOC) capacity to tame recession woes.

• On Friday, Germany will release the July Producer Price Index, while the EU will publish June

Current Account. The US has nothing relevant to offer at the end of the week.
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➢ EUR/USD dribbles around 1.0084 during the sluggish Asian session on Friday, after crashing to

refresh monthly low the previous day. The bears are likely to drift the asset lower to 1.0000 and

after breaking that they will aim July 14 low around 1.0950. Meanwhile, pullback moves need

validation the resistance of 1.0100, a break of which could direct the quote towards 1.0150.

➢ “The economic outlook for Germany, Europe's largest economy, is gloomy due to energy price

rises and supply chain disruptions,” the German Finance Ministry said in its August monthly

report, per Reuters.

➢ Elsewhere, ECB executive board member Isabel Schnabel said on Thursday, "Recession on its

own would not be enough to control inflation." The policymaker also backed the regional central

bank’s current policies. Following that, ECB Governing Council member Martins Kazaks said

in an interview with Latvia’s TV3 on Thursday, “the ECB will continue to hike interest rates to

tame inflation,” per Bloomberg.
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➢ GBP/USD retreats towards 1.1900 after the UK’s Retail Sales data failed to impress bulls

during early Friday morning in Europe. The bearish bias also takes clues from the broad US

dollar amid recession woes and hawkish Fed bets.

➢ That said, UK’s Retail Sales for July dropped to -3.4% YoY versus -3.3% expected and

downwardly revised -6.1% prior. Previously, the UK’s GfK Consumer Sentiment Index

refreshed a record-low to -44 in August from July's reading of -41.

➢ The sellers need to conquer the support of 1.1875 to aim the round level of 1.1800, followed by

July 14 low around 1.1760. On the flip side, should the asset oversteps this resistance area, the

pullback move will extend to 1.2000. On the flip side, pound bulls can regain strength if the

asset oversteps the 1.1930 resistance. This will send the asset towards August 05 low around

1.2000.
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➢ USD/JPY prints a four-day uptrend and trades around 136.27 during early Friday. San

Francisco Fed President Mary Daly reiterated that it was way too early to declare victory on

inflation, adding that they will continue to raise the rates to "right-size it." St. Louis Fed

President James Bullard said he is leaning toward supporting a third straight 75-basis-point

interest rate hike in September while Kansas City Fed President Esther George said she and her

colleagues will not stop tightening policy until they are "completely convinced" that overheated

inflation is coming down.

➢ For more upside, bulls need to surpass the downtrend line from July 14 high around 136.30,

which will send the pair to 137.00. A breach of the latter will drive the major to July 11 high at

137.75. On the contrary, the pullback can initially aim the 135.60 support ahead of challenging

the short-term uptrend line at 134.50. However, the support of 135.00 will act as an additional

filter to the south.
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➢ Gold price takes offers to renew intraday low near $1,755 during early Friday morning in

Europe. The bullion prices register the five-day downtrend as the US dollar bulls cheer

recession woes, as well as firmer US data and hopes of the Fed’s aggression vis-à-vis rate

hikes.

➢ A sustained move below the $1,755 level will send the precious metal to July 22 high around

$1,740, followed by middle band of daily bearish channel at $,1,715. On the flip side,

acceptance above the resistance of $1,772 is crucial to initiate any meaningful recovery. An

occurrence of the same will drive the asset towards $1,785.
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➢ US stocks turned higher at market close despite struggling to gain footing in a turbulent

Thursday session as data showed July existing-home sales declined more than expected.

➢ The S&P 500 was up 0.23% to 4,283.73. The sellers need to conquer the support of 4,220 to aim

August 03 high around 4,170. Alternatively, bulls could regain control if the asset oversteps the

downtrend line from January 04 high around 4,300 confidently. This will drive the index towards

the level of 4,400.

➢ Cisco Systems CSCO said it has "great" visibility into its revenue as the fiscal fourth quarter

ended with a record backlog. The company was among the top gainers on the S&P 500.

➢ Walgreens WBA shares were down 5.3%, the worst performer on the S&P 500, after a federal

judge in Cleveland ordered the pharmacy chain, along with CVS Health CVS and Walmart

WMT, to pay a combined fine of about $650 million over their alleged failures in monitoring

opioid prescriptions in two counties in Ohio.
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