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• US industrial production rose 0.6%, compared with expectations for a 0.3% increase in a survey

compiled by Bloomberg and following a flat reading in June. Capacity utilization advanced to

80.3% from 79.9%, compared with guidance for an increase to 80.2%.

• Housing starts slumped 9.6% in July to an annual rate of 1.446 million units, the lowest level

since February 2021 and below the 1.54 million market outlook.

• "Rising costs, declining real income growth, and limited access to labor, particularly skilled labor,

are undermining growth in the US housing market," Stifel Chief Economist Lindsey Piegza said

in a research note Tuesday. "While demand is still positive and supply still limited keeping prices

elevated, momentum in activity is clearly slowing."

• Market participants now look forward to the Preliminary Michigan US Consumer Sentiment

Index and the Fed July meeting minutes.
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 EUR/USD consolidates the rebound below 1.0200 amid a cautiously optimistic mood. US

dollar extends the pullback ahead of Fed minutes while the euro awaits Eurozone GDP. The

shared currency remains weighed down by recession fears and gas crises.

 The Eurozone Q2 GDP may revive stagflation concerns amidst record-high inflation rate and

the deepening energy crisis in the old continent. Meanwhile, the Fed minutes could offer

insights on the size of the rate hike in the upcoming meetings. For September, markets are

pricing roughly a 58% chance of a half percentage point Fed rate hike.

 The sellers remain hopeful so long as the price holds below the resistance of 1.0200.

Therefore, the 1.0100 support level remains in sight, despite Tuesday’s rebound from almost

three-week lows of 1.0122. On a breach of 1.0100, selling pressure will intensify and the asset

will be reduced to 1.000. Alternatively, if the bulls can push the price above 1.0200, the

recovery move will extend to 1.0250.
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 GBP/USD bears take a breather around 1.2124 in the early European session on Wednesday as

investors assess the latest inflation data from the UK. On a yearly basis, the CPI climbed to

10.1% in July from 9.4% in June, surpassing the market expectation of 9.8%.

 The BOE has long been criticized for undertaking a softer attack on inflation mainly by the

current UK PM front runner Liz Truss and her team. While identifying the same, BOE

Governor Andrew Bailey mentioned that he is “open for review”, which in turn highlights

today’s CPI data for the GBP/USD traders.

 If the bulls succeed in breaking the short-term downtrend line at 1.2130, they will aim the

1.2170 level. On the contrary, the support of 1.2050 restricts immediate GBP/USD downside

before directing the bears to the August 05 low around 1.2000.
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 USD/JPY holds onto the latest bullish bias while picking up bids to refresh the intraday high

near 134.43 on Wednesday. The yen pair’s latest run-up could be linked to the firmer yields.

 The US central bank is still expected to raise its benchmark interest rates by at least 50 bps in

September. Market participants now look forward to the Preliminary Michigan US Consumer

Sentiment Index.

 For more upside, bulls need to surpass the resistance of 133.50, which will send the pair to

135.00. A breach of the latter will drive the major to an ultimate resistance at 135.50. On the

contrary, bears can take control if the major plunge below the support of 133.50. This will drag

the pair towards 132.50, followed by June 16 low around 131.50.
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 Gold Price is making a minor recovery attempt after hitting the support of $1,772. Investors

remain cautiously optimistic amid strong US economic data and hopes for Chinese stimulus,

reducing the US dollar’s appeal as a safe-haven asset. China’s Premier Li Keqiang asked local

officials from six key provinces that account for 40% of the economy to bolster pro-growth

measures. The greenback is under renewed selling pressure, extending the previous sell-off

from three-week highs amid pre-Fed minutes repositioning.

 For an ideal short build-up, investors should use the pullback towards the resistance of $1,785

as a selling opportunity. This will drag the asset towards $1,772, followed by August 03 low

around 1,755. On the flip side, Gold bulls will dominate the asset if it oversteps the $1,775

resistance. This will push the asset to August 15 high surrounding $1,800.
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 US stocks were mixed on Tuesday as industrial production rose more than expected and housing

starts plunged in July, ahead of minutes from the Federal Reserve's last monetary policy meeting.

Real estate and energy led the decliners, while consumer staples was the top gainer.

 The S&P 500 closed 0.2% higher to 4,305.19 after swinging between gains and losses intraday.

In case of breaking the downtrend line from January 04 high around 4,300, the index will surge

to 4.000. On a contrary, sellers need to conquer the support of 4,220 to aim the 4,170 level.

 In company news, Home Depot's HD fiscal second-quarter results topped Wall Street's views as

home improvement demand remained robust despite an inflationary environment, while the

retailer reiterated its full-year expectations. Shares of the company jumped 4.1%, among the top

gainers of the S&P 500 and the Dow.
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