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• The market mood remains mixed so far this Friday, as investors reassess the Fed rate hike

expectations amid easing US consumer and factory-gate inflation while officials at the world’s

most powerful central bank continue to back big rate increases to tame stubbornly high inflation.

• On Thursday, the US Producer Price Index (PPI) for July tracked the headline Consumer Price

Index (CPI) while easing to 9.8% YoY versus 11.3% prior and 10.4% market forecasts, the data

published by the US Bureau of Labor Statistics revealed. Details suggest that the monthly PPI

dropped to the lowest levels since May 2020, to -0.5% compared to 1.0% expected and 0.2%

prior, which in turn signaled more easing of inflation fears.

• Elsewhere, US Initial Jobless Claims eased to 262K for the week ending August 6 versus 263K

expected and downwardly revised 248K prior.

• Attention now turns towards the Eurozone Industrial Production and Current Account data. The

main event risk, however, remains the US Michigan Consumer Sentiment Index (CSI) data due

later in the NA.
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➢ EUR/USD is back in the red as the US dollar extends the overnight recovery. US Treasury

yields hold near multi-week top amid hawkish Fed commentary.

➢ Markets fully price in a 50 bps ECB rate hike in September but increasing odds of a recession

in the euro area, in the wake of the deepening gas crisis, keep hurting EUR bulls.

➢ EUR/USD renews intraday low near 1.0305 during Friday Asian session. Should the selling

pressure intensifies and the support of 1.0290 breaks, the asset will be reduced to August 09

high around 1.0250. A breach of the latter will drag the major to the level of 1.0200.

➢ Alternatively, the buyers need to conquer the resistance of 1.0360 at the confluence of the

downtrend line from February 10 high and the upper band of 4-hour bullish channel to aim the

level of 1.047 at April 28 low.
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➢ GBP/USD stays depressed for the second consecutive day, as the US dollar pares weekly losses

during Friday’s Asian session. The pair trader’s cautious mood ahead of the initial estimations

of the UK’s second quarter (Q2) Gross Domestic Product (GDP) weigh on the quote.

➢ On Thursday, the UK government held talks with the energy bosses about high bills but Prime

Minister Boris Johnson said, per Sky News, that it is for his successor in Number 10 to "make

significant fiscal decisions".

➢ Cable bears need to crack the support of 1.2170, to accelerate the bearish moves towards

August 09 high around 1.2130. On the contrary, bulls can take control if the major oversteps

the resistance of 1.2270. This will drive the pair towards 1.2340, followed by June 16 high

surrounding 1.2400.
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➢ The USD/JPY pair has slipped minutely after printing an intraday high of 133.50. The markets

are digesting the recent inflation data that has been released over two days, including

Thursday's Producer Price Index.

➢ President and Chief Executive Officer of the Federal Reserve Bank of San Francisco Mary

Daly mentioned that she is open to a 75bps rate hike in September. Previously, Minneapolis Fed

President Neel Kashkari favored higher rates and Chicago Fed President Charles Evans

sounded grim over the economic transition.

➢ A decisive move above the resistance of 133.50 will send the asset towards 134.50.

Alternatively, the support of 132.50 restricts immediate USD/JPY downside before directing

the bears to June 16 low around 131.50
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➢ XAU/USD remains sidelined at around $1,790 heading into Friday’s European session as

traders seek fresh clues to overcome the dilemma surrounding US inflation and the Fed’s next

moves.

➢ It should be noted that the pessimism surrounding the US-China tension over Taiwan and

covid woes in Beijing also negatively affect gold prices due to the dragon nation’s status as the

world’s largest commodity user.

➢ A downside break of the critical support of $1,785 will confirm the formation of Failure

Swing Top and drag the yellow metal towards $1,772. Alternatively, the bulls could regain

control if the asset rises above $1,810, which will drive the precious metal towards June 01

low surrounding $1,830.
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➢ US stocks erased gains earlier in the session to close mixed Thursday after data showed that

monthly producer prices dropped for the first time in more than two years. Energy and financials

led the gainers while the healthcare sector was the steepest decliner.

➢ Walt Disney DIS expects its Disney+ streaming service to add more paid viewers in the current

quarter, while an ad-supported subscription tier set to roll out by the end of the year will boost

earnings.

➢ Sanofi SNY, GSK GSK and Pfizer PFE shares fell Thursday amid growing concerns about US

litigation surrounding Zantac, a heartburn drug, for allegedly causing cancer, according to media

reports.

➢ The S&P 500 edged 0.07% lower to 4,207.28. The bulls’ inability to conquer the 4,222 resistance

redirects the index towards the uptrend line from July 14 low at 4,170. A breach of the latter will

drag the price towards 4,110, followed by the 4,070 level. On the contrary, bulls need to surpass

the resistance of 4,222, which will send the index to the downtrend line from January 04 high at

4,300.
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