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• The greenback plummeted on the back of US inflation figures, ending the day in the red against

all major rivals. A sharp drop in the cost of gasoline helped the U.S. Consumer Price Index stay

flat last month after advancing 1.3% in June, the Labor Department said. The July Consumer

Price Index contracted more than anticipated, down to 8.5% YoY from 9.1% in June.

• Commenting on the inflation data, Chicago Fed President Charles Evans said that they were not

finished with rate hikes. On a similar note, Minneapolis Fed President Neel Kashkari and San

Francisco Fed President Mary Daly both argued that it was too early to declare victory on

inflation. According to the CME Group FedWatch Tool, markets are pricing in a 56% probability

of the Fed opting for a 50 basis points rate hike in September.

• Also, the Chinese Consumer Price Index rose by less than anticipated in July, up by 2.7% YoY

from 2.5% in the previous month. In the same period, the Producer Price Index rose by 4.2%, well

below the previous 6.1% and the expected 8%. Germany confirmed the July CPI at 7.5% YoY.

• Moving on, the focus will be on the weekly Initial Jobless Claims and the Producer Price Index

(PPI) data from the US.
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➢ The EUR/USD pair printed a fresh weekly high of 1.0369 after the US dollar index nosedived

on the lower print of the US Consumer Price Index (CPI). However, the asset has declined

gradually to near 1.2850 in the Asian session.

➢ On the Eurozone front, an unchanged German inflation data at 8.5% despite a meaningful

plunge in the oil prices have created havoc for the European Central Bank (ECB). A road to

bring inflation down is getting trickier for the ECB as hiking interest rates is not easy due to

debt-burden countries in the Eurozone.

➢ The support of 1.0260 restricts immediate EUR/USD downside before directing the bears to

previous day's low around 1.0200. On the contrary, euro bulls could regain control if the asset

oversteps the resistance of 1.0360 confidently. This will drive the asset towards April 28 low at

1.0470.
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➢ The GBP/USD pair is displaying a minor pause from 1.2270 after a sheer upside move in the

previous day.

➢ The quote’s latest weakness could be linked to the mixed comments from the Fed policymakers

and the cautious mood ahead of the critical meeting between the UK ministers and energy

companies. Also teasing the bears are the China-linked news surrounding the Sino-American

trade war, covid and Taiwan.

➢ The cable is expected to face barricades near the support of 1.2170. Even if the quote drops

below 1.2170, the level of 1.2130 at Tuesday's high could challenge the pair sellers.

Alternatively, pound bulls can regain strength if the asset oversteps last day's high around

1.2270 decisively. This will send the asset towards 1.2340, followed by June 16 high

surrounding 1.2400.
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➢ USD/JPY fell sharply on soft US inflation data but the T-bond yields' resilience helped the pair

find support.

➢ On the Tokyo front, the ongoing cabinet re-shuffle is expected to result in a dramatic change in

the situation of the Japanese yen on a broader basis. Finance Minister Shunichi Suzuki said that

Japan’s financial position is still severe. He added, "it's critical to continue reacting to covid and

inflation.”

➢ The yen pair is likely to find a bearish impulsive wave after completing its correction to the

support-turned-resistance of 134.50 at the downtrend line from July 14 high, which could drag

the asset towards 132.50, followed by June 16 low around 131.50. On the flip side, if the

buyers can push the price above August 08 high surrounding 135.60, they will aim the level of

137.00.
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➢ Gold price is extending its retreat from one-month highs of $1,808 during the Asian session on

Thursday. The brewing US-Sino trade conflict and renewed China’s covid lockdowns temper

the soft US inflation-led market optimism.

➢ Earlier on, Reuters reported some sources, saying that “China's war games around Taiwan

have led Biden administration officials to recalibrate their thinking on whether to scrap some

tariffs or potentially impose others on Beijing.”

➢ A decisive move below the support of $1,785 will drag the asset towards $1,772, followed by

August 03 low around $1,755. Alternatively, the bulls could strengthen the upside bias if the

asset rises above $1,810, which will drive the precious metal towards June 01 low surrounding

$1,830.







S&P



S&P

➢ Wall Street surged on Wednesday, after U.S. inflation slowed more than expected in July and

raised hopes the Federal Reserve will become less aggressive on interest rates hikes.

➢ High-growth and megacap technology stocks, whose valuations are vulnerable to rising bond

yields, rose as Treasury yields fell sharply across the board. Apple Inc AAPL, Alphabet Inc

GOOG, Amazon.com Inc AMZN and Microsoft Corp MSFT all rose more than 2% each.

➢ Economy-sensitive banks (.SPXBK) advanced 2.7%, with Goldman Sachs Group Inc GS and

Morgan Stanley MS climbing about 3% each

➢ The S&P 500 gained 87.77 points, or 2.13%, to 4,210.23. For more upside, bulls need to surpass

4,222, which will send the index to the downtrend line from January 04 high at 4,300. On the

contrary, bears can take control if the price plunge below the support of 4,170. This will drive the

index towards 4,110.
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