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• The dollar fell against most of its major rivals, ending the day near its recent lows, usually a sign

of further declines ahead in the near term.

• The economic slowdown woes gained momentum after the Bank of England (BOE) formally

accepted the fears of recession and further hardships while Cleveland Fed President Loretta

Mester said that recession risks have increased in the US.

• German Factory Orders dropped 0.4% MoM versus -0.8% expected and -0.2% downwardly

revised prior. Also adding strength to the Euro were the hopes of economic recovery in the bloc,

despite the energy crisis, mainly due to the European Central Bank’s (ECB) bond-buying, per the

monthly ECB Economic Bulletin.

• In the case of the US, the Initial Jobless Claims rose to 260K for the week ended on July 30

versus 254K prior and 259K expected. Further, the Goods and Services Trade Balance improved

to $-79.6B versus $-80.1B market consensus and $-84.9B revised prior.

• Moving on, the focus will be on the US Nonfarm Payrolls (NFP) for July, expected 250K versus

372K prior.
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➢ EUR/USD bulls take a breather around 1.02370 after the heavy run during the initial Asian

session on Friday. In doing so, the major currency pair portrays the typical cautious mood

ahead of the key US Nonfarm Payrolls (NFP) release. That said, the quote rose the most in 13

days amid broad US dollar weakness and firmer German data on Thursday.

➢ A minor pullback move towards the support of 1.0180 will be an optimal buying opportunity

for investors, which will drive the major towards multiple highs marked during July, around

1.0260. A breach of the latter will drive the major to August 02 high at 1.0294, followed by

1.0360 at the upper band of daily bearish channel.

➢ On the flip side, the greenback bulls could regain control if the asset drops below 1.0180. An

occurrence of the same will drag the asset towards July 27 low around 1.0100 , followed by the

parity level.
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➢ GBP/USD retreats to 1.2140 while reversing the previous day’s rebound from the weekly

bottom during Friday’sAsian session.

➢ On Thursday, the Bank of England (BOE) matched market forecasts by announcing the biggest

rate hike since 1995 by increasing the benchmark rate by 50 basis points (bps) to 1.75%.

Despite the heavy rate lift the GBP/USD slumped nearly 100 pips as the Rate Statement

revealed that the UK is projected to enter recession in Q4 2022 and the same is likely to last

five quarters. The BOE also mentioned that the Gross Domestic Product (GDP) could fall by

2.1%.

➢ Should the GBP/USD bulls cross the 1.2170 hurdle, the resistances of 1.2270 and 1.2340

challenge the advances before highlighting June 16 high around 1.2400. Meanwhile, the

pullback moves can aim the support of 1.2100 ahead of testing July 19 high around 1.2050.
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➢ USD/JPY pares daily losses around 133.24 heading into Friday’s European session. It should be

noted that the US 10-year Treasury yields stabilize around 2.069% after declining in the last

two days.

➢ In addition to the yields, news that China’s missiles landed on Japan’s exclusive economic

zones raised market fears. The dragon nation conducted heavy military drills near the Taiwan

border after US House Speaker Nancy Pelosi visited Taipei against Beijing’s warning.

➢ For more upside, bulls need to surpass the 133.50 level, which will send the pair to August 03

high around 134.50. On the contrary, bears can take control if the major plunge below the

support of 132.50. This will drive the pair towards June 16 low at 131.50, followed by the level

of 130.50.
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➢ XAU/USD nullifies early Asian session gains while dropping back to $1,790. The market’s

mixed concerns surrounding the global recession and the latest geopolitical headlines

concerning Taiwan contribute to the Gold’s sluggish move.

➢ The fears of a global economic slowdown seem to have ebbed amid the recent rebound in the

US Treasury yields, which in turn propelled the US dollar and exert downside pressure on the

gold price.

➢ The sloping resistance line from July 22 high at $1,800 will challenge the immediate upside

ahead of the resistance of $1,810. Alternatively, pullback moves may initially aim the level

of $1,785 before testing the uptrend line from July 21 at $ 1,772.







S&P



S&P

➢ US stocks ended mixed Thursday, with investors awaiting July payrolls data due on Friday.

Consumer discretionary led the gainers while the energy sector was the steepest decliner.

➢ The S&P 500 fell 0.8 to 4,151.93. For more upside, bulls need to surpass the resistance of

4,170, which will send the index to January 24 low at 4,222. Alternatively, If the bears succeed

in breaking the uptrend line from July 14 low at 4,070, the target of 4,000 will be available for

them.

➢ In company news, DXC Technology (DXC) shares plunged 17%, the second-worst performer

on the S&P 500, after the company reported a decline in sales and adjusted earnings per share in

the fiscal first quarter.
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