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• The dollar selloff continues early Friday . The positive shift witnessed in market mood despite

the disappointing macroeconomic data releases from the US caused the greenback to continue

to lose interest.

• The European economic docket will feature second-quarter Gross Domestic Product for the

euro area alongside the preliminary Harmonized Index of Consumer Prices (HICP) data for

July. Ahead of the weekend, the US Bureau of Economic Analysis (BEA) will release the

Personal Consumption Expenditures (PCE) Price Index data, the Federal Reserve's preferred

gauge of inflation.

• On Thursday, data from the Bureau of Economic Analysis of the US Department of Commerce

showed gross domestic product contracted by 0.9% in the second quarter after a 1.6% decline

in the first.

• In other economic news, US initial jobless claims fell to 256,000 in the week ended July 23

from a sharply upward revised 261,000 in the previous week, compared with expectations of

250,000 in a survey compiled by Bloomberg.
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➢ The EUR/USD pair stays depressed around 1.0193 as the market participants await the release

of the Gross Domestic Product (GDP) numbers. The economic data is seen lower at 3.4% on an

annual basis than 5.4% recorded earlier. An occurrence of the same will weaken the shared

currency bulls.

➢ Commenting on the policy outlook, European Central Bank (ECB) Governing Council member

Ignazio Visco said on Thursday that they don't have to worry about the exchange rate for the

time being, making it difficult for the shared currency to outperform its rivals.

➢ For more upside, bulls need to surpass the resistance of 1.0260, which will send the pair to June

15 low around 1.0360. On the contrary, bears can take control if the major plunge below the

support of 1.0100 at the lower band of 4-hour bearish channel. This will drive the pair towards

parity, followed by July 14 low surrounding 0.9950.
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➢ The GBP/USD pair has remained in the grip of bulls for the past two weeks after the US dollar

index (DXY) shifted into a negative trajectory on lower long-run inflation expectations.

Meanwhile, the DXY has surrendered around 3% and is gearing up for more downside as signs

of recession have bolstered in the US.

➢ On the UK front, investors‘ focus will shift to interest rate decisions by the Bank of England

(BOE). BOE Governor Andrew Bailey is likely to elevate its interest rates further as the inflation

rate has climbed to 9.4% and has not shown any sign of hitting a peak yet.

➢ The asset is likely to find a bullish impulsive wave after breaking the level of 1.2170 at the

downtrend line from February 18 high, which will drive the cable towards the 1.2270 level,

followed by June 16 high around 1.2400. Alternatively, in case of breaking last day's low around

1.2100, the asset will be reduced to 1.2050.







USDJPY



USDJPY

➢ USD/JPY is stretching the previous day’s losses during Friday’s Asian session. Investors are

awaiting the release of the US Personal Consumption Expenditure (PCE) inflation, which is due

on Friday.

➢ A higher preliminary estimate for US PCE compels for more policy tightening by the Fed. Price

pressures have not displayed exhaustion yet while retail demand has started declining.

➢ The bears are likely to drift USD/JPY lower to 133.50 at the lower band of daily bullish

channel. A breach of the latter will drag the yen pair to May 09 high around 131.30. On the

other hand, a close of the 4-hour candle above the resistance of 134.50 will extend the

correction's prospect to the level of 135.00, followed by July 22 low at 135.60.
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➢ Gold price is on track to book the second straight weekly advance and the biggest gain over

the week since mid-May. Growing recession fears in the US and Europe have underpinned

the bullion’s safe-haven appeal.

➢ Easing fears of the Fed’s aggressive rate hike, backed by the US Q2 Gross Domestic Product

(GDP) release, appear to drown the US dollar of late. On the same line are the US central

bank’s neutral rate chatters and Fed Chairman Jerome Powell’s hopes of recovery.

➢ That said, the bulls currently aim the level of $1,760 as an immediate target during the

further advances. However, July 06 high and the trend line from June 16 high around $1,772

will be a tough nut to crack for the pair bulls afterward. Alternatively, the immediate support

is seen at $1,745 level, followed by July 18 high surrounding $1,725.
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➢ U.S. stocks on Thursday rallied for a second day, with all three major indexes ending up more

than 1% as data showing a second consecutive quarterly contraction in the economy fueled

investor speculation the Federal Reserve may not need to be as aggressive with interest rate

hikes.

➢ The yield on benchmark 10-year Treasury notes retreated (US10YT=RR) following the data,

while utilities (.SPLRCU) and real estate (.SPLRCR) - both of which tend to rise when U.S.

debt yields fall - were the day's best-performing S&P 500 sectors.

➢ The S&P 500 gained 48.82 points, or 1.21%, to 4,072.42. In case index rises above 4,070 and

starts using that level as support, it could target the early June's high around 4,170. On the

downside, 4,000 aligns as the first support before the level of 3,950 at the June 28 high.
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