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• The US Dollar Index (DXY) seems to have gone into a consolidation phase following

Tuesday's decisive rebound. Investors stay on the sidelines while waiting for the Federal

Reserve to announce its policy decisions. The US economic docket will also feature June

Durable Goods Orders, Pending Home Sales and Goods Trade Balance data.

• The Fed is expected to hike its policy rate by 75 basis points (bps) later in the day. Investors

will look for fresh clues regarding the September rate decision.

• The Kremlin said on Tuesday that Nord Stream's gas supply capacity to Europe would be

reduced to 20% from Wednesday because one of the gas turbines had not yet arrived after

maintenance in Canada and another one was showing defects.

• Meanwhile, the city of Wuhan shut public transportation and ordered businesses to close to

curb the spread of the coronavirus. City officials also decided to ban large gatherings in

Wuhan's Jiangxia district also, where nearly 1 million people reside.
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EURUSD

 EUR/USD pares the previous day’s losses and is advancing strongly during Wednesday’s

mid-Asian session.

 On the Eurozone front, escalating energy supply worries after Russia closed the main

pipeline for exporting energy to Europe has spooked the investing community. The core

member Germany which has a significant dependence on oil and energy from Russia will

face the heat. Also, the upcoming Winter season may highlight the energy crisis. In spite of

that, the shared currency bulls are performing well against the greenback.

 A minor pullback move towards the support-turned-resistance of 1.0180 will be an optimal

selling opportunity for investors, which will drag the major towards July 08 low at 1.0070.

On the flip side, the euro bulls could regain control if the asset rises above the 1.0260 level.

An occurrence of the same will drive the asset towards June 15 low around 1.0360.
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GBPUSD

 The GBP/USD pair has printed a fresh intraday high at 1.2057 as the US dollar index (DXY)

has witnessed a steep fall at open.

 The UK economy is already going through a tough phase as the inflation rate has climbed to a

high of 9.4% and the Bank of England (BOE) is not finding strength from the UK economic

indicators to accelerate interest rates unhesitatingly. The BOE has no other choice than to scale

its interest rates higher but slippage in overall demand and lower wage growth will trigger

recession fears vigorously.

 For more upside, bulls need to surpass the resistance of 1.2100, which will send the pair to

May 13 low surrounding 1.2170. On the contrary, bears can take control if the major plunge

below the support of 1.1980. This will drive the pair towards 1.1930, followed by July 06 low

at 1.1875.







USDJPY



USDJPY

 The USD/JPY pair displays a subdued performance in the early Tokyo session after a

perpendicular upside move on Tuesday. The asset remained in the grip of bulls as the

announcement of the interest rate decision by the Federal Reserve (Fed) will escalate the Fed-

Bank of Japan (BOJ) policy divergence further.

 Apart from the Fed policy, the release of the US Durable Goods Orders will remain in focus.

The economic data is seen plunging to -0.2% from the prior release of 0.8%. A slippage in the

aforementioned economic data indicates that the overall demand in the US economy is

currently dominated by higher energy and food bills.

 The sellers need to conquer the resistance-turned-support of 136.50 to aim July 22 low around

135.60. Alternatively, the level of 137.00 at the June 29 high challenges the short-term upside

of the USD/JPY pair ahead of July 11 high at 137.75.
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XAUUSD

 XAU/USD is auctioning in a $1,716.00-1,720.00 range and is likely to remain on the

sidelines as investors are awaiting the announcement of the interest rate decision by the

Federal Reserve (Fed) for initiating an informed decision.

 It should be observed that the market has already priced in the Fed’s 75 basis points (bps)

rate hike and hence Fed Chair Powell needs to do more to lure the XAU/USD bears.

 The bears are likely to drift the asset lower to $1,700 and after breaking this level they will

aim late 2021 low surrounding $1,678. Alternatively, the resistance of $1,725 restricts

immediate Gold upside before directing the bulls to July 13 high of $1,745.
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 US equity benchmarks closed lower Tuesday, remaining in negative territory throughout the

session. Consumer discretionary, communication services, and technology were among the

worst performers. Utilities, healthcare, and real estate sectors were the only gainers. .

 The S&P 500 declined 1.15% to 3,921.04. In case of breaking the support of 3,900, the index

will be reduced to the support of 3,800 at the uptrend line from June 17 low. On the contrary,

should the resistance of 4,000 at the downtrend line from March 29 breaks, the index will surge

to early June's low surrounding 4,070.

 Walmart (WMT) late Monday issued a profit warning, dragging consumer stocks lower. WMT

received reduced price targets from a number of analyst firms, including Morgan Stanley and

RBC Capital Markets, after the retailer issued another profit warning for fiscal Q2 and fiscal

2023 — its second in about 10 weeks — citing negative impacts on consumer spending from

rising inflation.
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