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• Following Monday's poor performance, the dollar continues to weaken against its major rivals

on Tuesday. Eurostat will release its final revision of June inflation data. Later in the day,

Housing Starts and Building Permits data from the US will be watched closely by market

participants, especially after the NAHB reported on Monday that the Housing Market Index fell

sharply to 55 in July from 67 in June.

• The Russian Gazprom company has declared force majeure on supplies and said it could not

guarantee gas supplies to Europe because of "extraordinary" circumstances. The International

Energy Agency has warned the EU must reduce gas consumption ahead of the winter.

• Meanwhile, China reported 699 coronavirus cases on Monday, the highest daily tally since May

22, having reported over 1,000 infections over the weekend.

• The Reserve Bank of Australia's (RBA) July meeting minutes showed earlier in the day that

policymakers agreed that further increases in interest rate will be needed to return inflation to the

target over time.
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EURUSD

 EURUSD has turned into correction mode after failing to overstep the resistance of 1.1800 on

Monday. The major has renewed its weekly high at 1.0201 and is likely to extend gains as the

corrective move will turn into a bullish impulsive wave ahead as the odds of a rate hike by the

European Central Bank (ECB) are advancing vigorously. Price pressures are impacting the

paychecks of the households and ECB policymakers are left with no other choice than to tap for

interest rate elevation.

 The pullback moves towards the supports of 1.007 and 1.000 will be an optimal buying

opportunity for investors, which will drive the major towards the resistance of 1.0260 and the

upper band of daily bearish channel at 1.0360. On the flip side, the greenback bulls could regain

control if the asset drops below July 14 low around 0.9950. An occurrence of the same will drag

the asset towards the round level of 0.9900.
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 The GBP/USD pair displays back and forth move around the level of 1.1930 in the Asian session

after falling from the 1.2050 neighborhood. The data published by the UK's Office for National

Statistics (ONS) revealed that the ILO Unemployment Rate in the UK remained unchanged at

3.8% in May, as expected. Furthermore, the number of people claiming jobless benefits fell by

20K in June when compared to -34.7K booked previously.

 The asset is likely to find a bullish impulsive wave after completing its correction to the

resistance-turned-support of 1.1875 at July 06 low which could drive the cable towards July 08

high surrounding 1.2050. A breach of the latter will drive the major to the level of 1.2170.

Alternatively, in case of breaking the support of 1.1800, further fall will be expected for pound

pair.
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 The USD/JPY pair remained on the defensive for the third successive day on Tuesday and was

seen trading with modest intraday losses, around the 138.00 mark during the early European

session.

 The divergent policy stance adopted by the Fed and the BoJ supports prospects for the

emergence of some dip-buying around the USD/JPY pair and an extension of the recent strong

bullish run. That said, traders preferred to wait on the sidelines and refrained from placing

aggressive bets ahead of the BoJ decision on Thursday.

 The downside movement could aim the support of 137.75 and be considered as a buying

opportunity by the market participants, which will drive the major towards the level of 139.00.

On the contrary, in case of breaking the support of 137.75 at July 11 high, the bears will test

June 29 high at 137.00.
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 XAU/USD fell after hitting the resistance of $1,725 at the broken uptrend line from 16 August

2018 on Moday. The bright metal, however, remains in a familiar range seen over the past three

trading days, as investors seem to be divided between looming recession risks and easing odds of

aggressive Fed tightening.

 The return of risk-off flows following a report that Apple Inc. is seen slowing its hiring, as well as,

spending is keeping the sentiment around the safe-haven US dollar underpinned. Meanwhile, the

ongoing advance in the US Treasury yields also offers support to the greenback. These factors also

cap any upside attempts in XAU/USD.

 If the bears can push the price below July 13 low at $ 1,707, they will aim the late 2021 low

surrounding $1,678. On the contrary, the Gold bulls could regain control if the asset rises above

Monday's high surrounding $1,725. An occurrence of the same will drive the yellow metal towards

$1,745 at July 13 high.
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 US stocks turned lower at market close on Monday as another week of corporate earnings began

while Apple (AAPL) fell after a Bloomberg report that the tech giant intends to slow down hiring

and spending growth in 2023. Healthcare and utilities were among the steepest decliners, with

energy the top gainer.

 The S&P 500 was down 0.8% to 3,830.86. The support of 3,800 restricts immediate S&P500

downside before directing the bears to July 14 low surrounding 2,725. Meanwhile, recovery

remains elusive until the index stays below last day's low around 3,900. Even if the S&P 500 rises

past 3,900, it needs to cross June 28 high surrounding 3,950.

 Apple is planning to cut back on hiring and spending growth in 2023 in certain divisions in order

to sustain the business through a "potential economic downturn," Bloomberg News reported

Monday, citing unidentified sources.

 Goldman Sachs' (GS) second-quarter results beat expectations as declines in investment banking

and asset management revenue weren't as bad as analysts predicted.
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